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’ New 


BERLOY 


BERGER TAILORED 


STEEL PRODUCTS 
SERVE THE WORLD WILL HELP MAKE YOUR PRODUCT STRONGER, 


BETTER, MORE SALABLE IN EVERY WAY 
i 


e For 50 years, Berger has specialized in the design 
and manufacture of sheet metal products for a wide 
range of industries. To every problem submitted, 
Berloy engineers bring the full benefits of long 
experience, expert knowledge of design, and 
unexcelled facilities for the fabrication of sheet 
steel. Invariably the result is a more salable prod- 
uct possessing appealing beauty, greater dura- 
bility and utmost utility. 


Can your new product be built better and 
cheaper by using steel? Have you an old product 
that can be rejuvenated by the advantages of 
steel? Consult a Berloy engineer now! His ser- 
vices will cost yoy absolutely nothing, and his 
recommendations may point the way 
to quickly increased sales and profits! 


THE BERGER MANUFACTURING CO.+ CANTON, OHIO. 
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AT riod when everybody is talking 
ext year’s immediate prospects, 

P. Sloan of Genenl Motors 

out to emphasize the import 

“long view.” To hosts at 

luncheon in Grand Rapids, he 
sometimes think that the peo- 

the United States, as a whole, 
much interested in what hap- 

ond today, but men of busi 

ve to look beyond the narrow 

1 which seems to satisfy the great 

and plan intelligently for the 


e 

has his “Believe It or Not.” 
\ssociation of American Railroads 
ts “Amazing But True.” And 
the Southern Pacific broaches a 
of the theme with “Did You 
In a series of advertisements, 
ithwestern road poses such posers 
Did You Know . . .that all 
rs and seats on Southern Pacific's 
streamlined “Daylight” will be 
ned with sponge rubber . . .that 
ries of research have failed to 
a smoother, safer highway than 

rails. Well, answer! Did you? 

* 

ld up as quickly as possible its 
African empire, Mussolini's Min- 
of Colonies has just released an 
that free passes be issued to indi- 
ls and firms that already have in 
s in Italian East Africa, or that 


to go or send technicians to study 


possibility of developing industries 
e new territory. Workmen who 
to seek their fortune in the new 
re will also be granted free passage. 
‘6 

rs and figures for your private in 
ition, for quotation in your public 
hes: On the railroads—"“A Year 
k m Railroad Information” (1936 
ion), published by the Committee 
Pub ie Relations of the Eastern Rail- 
ls, 143 Liberty St., New York City; 
the meat acking industry—"‘Refer- 
Book of the Meat Packing Indus- 
1936”"— issued by the Institute of 
erican Meat Packers, Dept. of Public 
Relations and Trade, 50 East Van Bu- 

t., Chicago. 

e 

At the annual dinner of the Illinois 
Manufacturers’ Association, Winthrop 
W. Aldrich, chairman of the board of 
e Chase National Bank of New York, 
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“Makes Dury Days Smooites. / 


Exclusive Nuphonic re- 
cording ond reproduc- 
tion of the improved 
Dictaphone duplicates 
the human voice aimost 
pertectly. 





a eamenen s far more than 


corresp ° 

Do y u kn Ww the 
in (item) helping 
conferences tem) |} 
phone conversations 
instructions beyond all 
putting your ideas into act 
of into a file? (item) di 
ability to get things don 
bling your secretary to take 
work off your hands by the i 
dence it Rives he r, as we ll as y« 
taphone makes busy day $ as smMo« 
lean ones! 

These are some of the Dictaphone 
values which account for the daily 
trend to Dictaphone in more and more 
businesses, large and small. dey ard 
are the subject of an interesting box 
let which is yours for the coupon be . 
low. QAnd they're the whole gist of 
an eye-opening demonstration which 
we stand ready to let the Dictaphone 
give, in your office, on your work, when- 
ever you say. Send the coupon today! 


Among the Prominent Users of 
Dictaphone Are: 


Michigan Sugar C 
Saginaw, Mich. 
Royal Insurance Co., Ltd., At! 
Lawrence Warehouse Cor 


Dictaphone Sales Corporation, 
420 Lexington Avenue, New York, N 


In Canada— 137 Wellington St., West, T 


[) I want to see your representative 
= 


iJ Please send me my copy of “Wha 
Office Anyway 


Name 
Company 


Address 





ITHACA; NEW YORK * 


MORSE POSITIVE DRIVES HELP 
KEEP PRODUCTION COSTS DOWN 


Every day, in many plants, Needless Power 
Losses—caused by inefficient transmissions— 
are hogging a share of the profits. But there’s 
no need for N.P.L. to hog a share of your prof- 
its. Install Morse Positive Chain Drives and 
barish N. F. L. from your plant once and for 
all. Morse Drives transmit power 98. 

efficiently year in and year out. They cannot 
slip and waste power. Many Morse Drives 
have been on the job for 20, 25 and even 30 
years without a major shutdown. The only 
maintenance they require is routine oiling. 


Tf you are troubled with power-wasting 
drives in your plant, replace them with Morse 
positive chain drives. Telephone the Morse 
nan in your territory or write to our 
engineers here in Ithaca today for more com- 
plete information. 

















Sprockets. 


Morse Posstive Drives bang on 
to the teeth in the pinions and 














With Morse Positive Drives 
be no slippage as 


there can 


there is on a smooth-faced 
wheel. 








Drives gri 
can be po a 
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MORSE CHAIN CO. 
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Division of BORG-WARNER CORP. 


MORSE 4 sitive DRIVES 









presented a not too familiar 
tariff’s relation to labor. S 
would say to those who ar 
the effect of reasonable {| 
petition on our manufact 
and our manufacturing labor 
petition of foreign goods 
sibly be as severe as the 
that is inevitable if we rema 
enormous body of idle agr 
bor which has been created 
1933. What are these peo 
their export market is not r 
if they do not come back 
ricultural production ?” 

. 
Out of the welter of conf 
the Revenue Act of 1936 con 
“The New Corporation In 
by I. Herman Sher, a lawyer 
turer on tax accountancy. Pul 
Simon & Schuster with that ir 
typical flair for simplicity, 
and large pages, the $3 vol 
a page gives some practical p 
the law and winds up in a } 
of tabulation—computing w! 
panies earning from $1,000 to 
000 will have to pay in taxes, | 
dividends declared. 

am 
“IF you have what the publ 
it will buy it,” has been den 
once more, this time by the ‘ 
Motor Coach Co. with its n 
coaches. Five months ago t 
of an order of 100 doublede 
went into service. Others fol 
quickly as General Motors T: 
Coach Corp. could make de 
November reports show 26.17° 
passengers carried on the lin 
during the same period of last 
with lines on which new coacl 
operated far in the lead, up 
trafic, 

* 
NRA experience is called to 
against the proposed 30-hour 
week by George A. Sloan, ho: 
chairman of the Consumers Go 
dustries Committee and former | 
dent of the Cotton-Textile Inst 
“That experience,” he said during 
cent trip through the South, “m 
clear that conditions vary so wide! 


between industries that no general : 


can be laid down as to employ: 
hours, and wages which would not 
grave and possibly disastrous < 
quences to some industries, howeve 
they might be to others.” 


THE Four Wheel Dri > Auto Co., ‘ 
tonville, Wis., has discovered a w 


ensnare the speeding prospect. R 


signs direct motorists to the comp 
“drive thru” showroom. A driv 


down the center allows visitors to \ 


displays w without leaving their 

From its opening on July 4 to Oct. 
8,417 visitors motored through 
building in 2,324 automobiles. 


BUSINESS WEEK 








W: 


WASH 
is map| 
method: 
ume, 0 
to deal 
messagt 
upon @ 
the ira 
have £2 
istratio: 
since € 


The 
during 
business 
which I 
upon hi 
spl irit of 
anxiety, 
under | 
soon th 
gram, 
sultatio’ 

. 


Busir 
will gi 
forts. ‘ 
hold-ou 
little o 
this mu 


Fo 
Labe 
main f 
collecti 
to obt 
wages, 
ards p 
of lav 
being 
to the 
directi 
able u 
upon 
Act ni 


One 
est jol 
try th 
growr 
by the 
get Bi 
list” t 
gress, 
been 
of af 
sting} 
only 
sists | 
One 
Coun 


DECE 


Washington Bulletin 


wASHINGTON—{(Business Week Bureau )—President Roosevelt 
is mapping a program that will not rely on the trial-and-error 


methods of his first administration. 


He will shift from time to 


time, of course, to take advantage of favorable developments or 
the course charted in his annual 
inaugural speech will not depend 


~o deal with new obstacles, but 
message to Congress and in his 
upon a mere hodgepodge of all 
the fragmentary proposals that 
have gained currency as “Admin- 
istration plans” in the weeks 


since election. 


Cooperation Pays 


The President’s aloof attitude 
during this period has held off 
business, labor, and other interests 
which hope to make an impression 
upon his policies. The ag nigh 
spirit of business executives, born of 
anxiety, shows signs of languishing 
under this arm’s-length regard but 
soon they will get a concerted pro- 
gram, following White House con- 
sultations on which to bite. 


No Coercion—Unless 

Business can expect a program that 
will give full play to voluntary ef- 
forts, and apply coercion only to 
hold-outs. Roosevelt has done very 
litle of his thinking out loud, but 
this much of the nature of his plans 
can be confirmed by those close to 
him since his return from South 
America. 


For Labor Standard Law 

Labor can expect to be told that its 
main reliance is in organization and 
collective bargaining with employers 
to obtain shorter hours and higher 
wages, but that minimum labor stand- 
ards possibly can be given the effect 
of law by legislation that is now 
being studied. The biggest hazard 
to the President’s program lies in this 
direction. The outcome is unpredict- 
able until the Supreme Court rules 
upon the National Labor Relations 
Act next month. 


They Don’t Believe It 


One of President Roosevelt's tough- 
est jobs will be to convince the coun- 
try that Santa Claus is dead. Even 
grown-ups won't believe him, judgin 
by the , sate made upon the Bud. 
get Bureau and an even longer “want 
list” that will be carried direct to Con- 
gress. The Administration that has 
been generous to a fault will, inside 
of a few weeks, be bitterly attacked as 
stingy. The notion that they have 
only to turn to the government per- 
sists even among some business men. 
One of the proposals of the Berry 
Council, that claims to be representa- 
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FEAR H. C. OF L. 


Practical certainty that Old 
Man High Cost of Living is 
not only at the door, but is 
bringing his whole family 
along, is bothering New 
Dealers from top to bottom, 
especially those whose spe- 
cial concern is leading the 
political cheering sections 
and keeping the voters lined 
up. Sec. Wallace openly 
predicts 10% boost in food 
prices. Everything else is 
soaring. This assures ever- 
widening plague of labor 
difficulties, as workers find 
their pay boosts don’t keep 
them even. Beginning Jan. 
I, payroll taxes will be cut- 
ting both ways, boosting 
prices and reducing wages. 











tive of business, is government in- 
surance of working capital loans up 
to $50,000 by commercial banks oth- 
erwise unwilling to assume the risk. 


Bargaining Proposal 

Position is everything, and the bi- 
tuminous coal operators in the Ap- 
palachian district are well aware of 
that. Hence their offer this week, 
well in advance of the Feb. 17 con- 
ference, to renew existing wages of 
$27.50 a week in the North and 
$25.50 a week in the South, coupled 
with the demand that the week em- 
brace 40 not 35 hours of work as at 
present. In justifying proposal they 
cite these facts: 1—Wage and hour 
adjustments in the past four years 
have netted United Mine Workers a 
100%, increase in the per hour rate; 
2—Soft coal continues to lose busi- 
ness to other fuels; 3—No freight 
rate reductions have been obtained. 
But the probable outcome, under pres- 
sure of John L. Lewis and the Ad- 
ministration, is a renewal of the pres- 
ent two-year agreement beginning 
Apr. 1. 


Roosevelt’s Naval Wrath 
President Roosevelt is more than 
stern about this business of the cop- 
= interests slapping down the 
‘alsh-Healey law by not bidding on 


the red metal. It is the Navy that 
wants the copper, and Roosevelt re- 
gards the Navy and Navy needs as 
his own backyard, so to speak, 


Charge Is Treated Lightly 

The Department of Justice is not 
excited for the moment over the alle- 
gation of some New Dealers that 
agreeing not to bid is collusion in 
eyes of the law; almost as bad, in 
fact, as agreeing to bid the sam« 
price. But Harry Sinclair went to 
jail for contempt of the Senate, afte: 
the courts failed to convict him on 
Teapot Dome, so maybe the copper 
barons will find themselves in 
tempt of something. They 
even admit it. 


Real Fight Over Tariffs 


A tariff battle seems assured in this 
session of Congress despite the hopes 
of Cordell Hull to handle that old 
“local issue” by the reciprocal treaty 
method, The opening target will be 
the so-called excise duties on copper, 
oil, lumber. The Navy, at cop- 
per interests for not bidding, want 4 
a Ib. excise on red metal removed. 
Oil interests with South American 
holdings insist that need for special 
protection has passed. This will open 
the door through which many others 
will try to slip. Interests wanting 
higher protective rates are still in 
background, but watching eagerly. 


con- 
might 


sore 


Blotting Up the Gold 

One way to sterilize gold imports 
is to increase the public debt, ys 
Treasury experts think this may be 
lesser evil than letting the gold bons 
the reserves of banks. The 
Treasury would buy up the gold by 
issuing notes or bills and would not 
let it become part of the monetary 
structure, 


excess 


Reserve Boost Coming 

Seriously concerned about stock, 
commodity, and even forward buying 
speculation, Federal Reserve Board 
will boost reserve requirements to 
limit in the near future, but is not so 
sure it can correct situation. May 
have to dump a lot of government 
bonds also, thus depressing price a 
little and contracting bank reserves. 
But—so far as speculation is con- 
cerned, drastic margin requirements 
already in effect have hampered to 
just that extent ability of government 
to influence trend. Moreover, the 
stock market is on pretty much of a 
cash basis. 


They'll Keep on Gambling 

Stock Exchange officials may join 
New Dealers in trying to stop gam- 
bling in stocks, but the boys with 
just a couple of hundred dollars are 


3 





Cextiles 


going to keep right on buying the 
| “penny stocks” that Pres. Gay of the 
| New York Exchange warns against. 
If there’s a boom, the little fellows 
reason, they will go up, and who 
bothers to read prospectuses anyhow 
when his brother-in-law just got the 
lowdown from his favorite bus 
driver? It’s the old story of driving 
a horse to water but not being able 
to make him drink—which is human 


furter boys overlooked in trying to 


zxnwenetneekkkKe ee | as well as equine—a frailty the Frank- 


| 
irom raw cotton, 


wool, silk, and the chemicals of syn- 
thetic fibres to finished textiles there 
are many steps—chemical and me- 
chanical—in which Hercules Powder 
Company materials speed processes, 
increase quality, decrease costs. Chem- 
ical cotton (base of synthetic fibres), 
grease solvents, dye assistants, and 
kier and sizing compounds are some of 
the Hercules products which serve the 


textile industry and other industries. 


¥%& Some Hercules Products — 


Cellulose Products . . . Rosin, Rosin | 
Derivatives, Spirits of Turpentine, | 


Pine Oil . . . Chemical Cotton... 
Paper Makers Chemicals. . . Gener- 
al Industrial Chemicals . . .Commer- 
cial Explosives, Sporting Powders, 


%& Some Industries Using Her- 
cules Products — Textile, Paper, 
Construction, Plastics, Metallurgi- 
cal, Disinfectant, Insecticide, Paint, 
Varnish, Lacquer, Soap, Synthetic 
Fibres, Mining, Quarrying, Foun- 
dry, General Chemicals. 


Send for Booklet 


* * . * 7 * . * 


RFRCULES POWDER COMPANY 
INCORPORATED 
Wilmington, Delaware i 
BSN 


~ 
} 


lease send booklet describing 


your products 


| protect the lambs from the wolves. 
It’s Home Money Disguised 
The Treasury learns that much of 
the so-called foreign capital pouring 
into the United States is really Amer- 
ican capital wearing French goatees 
and British sideburns to avoid the 
American income tax levy on “capital 
gains.” Despite their stiff income 





taxes, other nations do not have this 
tax, and while there is much agitation 
for reform here, the prospects are not 
that the blow will be materially 
softened this session of Congress— 
and what softening there is will not 





during next few months. 


apply to 1936 returns. 


Ickes’ Christmas Gift 

Jamaica rum distillers are almost as 
grateful to Sec. Ickes as Brazil's cot- 
ton planters are to Sec. Wallace. 
Ickes has assured the Jamaica chaps 
of the American eggnog trade for this 
season at least. He won’t market his 
465,966 gal. of rum from the Virgin 
Islands government-owned distillery 
because he can’t be suited in a name 
for the product. No name, no label; 
no label, Federal Alcohol Adminis- 
tration won’t play. So Jamaica is 
making sales while Ickes reigns. 


TVA Stopped in Stride 

Major effect of this week’s court 
injunction against Tennessee Valley 
Authority will be its failure to realize 
“paper profits” from increasingly 
rapid expansion of facilities planned 
Power 
projects now under construction, or 
actually in service, will not be tied up 
by the order, nor will any non-power 
activities such as erosion control, 
navigation, etc. The biggest loss is 
to TVA’s corporate face. 


Blow to PWA 

Supreme Court's failure to decide 
Duke Power case is bitter pill for 
New Dealers, as $50,000,000 in Pub- 
lic Works Administration power al- 
lotments would have been released by 
definite verdict. There is no lack of 
substitute cases—51 are in the lower 
courts—but none is far enough ad- 
vanced to reach the high court this 
term. Bitterness is increased by the 





secret fear that remanding on techni- 


cal grounds anticipates ruling 
the government. 


Airports Ask Subsidy 
Losing money, municipal 

will ask Congress for a fed 
appropriation of $10,000,000 ¢ 
000,000 to match city funds fo: 
ernization of scheduled-airwa, 
others later. Claim 90% in: 
trafic gives them as much rig 
waterways, highways and railro 
subsidy. Other arguments are 
and national defense. 


Railroads Fight Airroads 

But opposition will renew threar to 
lash air transport to railroads under 
Interstate Commerce Commission 
Railroads that will lose 25% of Pull. 
man-class business in 10 years at pres. 
ent rate have instructed their con. 
gressmen to hold air transport down. 


Truckers Oppose Invasion 

Coincidentally with the Interstate 
Commerce Commission’s request for 
an appropriation of $3,250,000 for 
enforcement of the Motor Carrier act, 
truckmen are planning to ask Con- 
gress for a stricter curb on railroads’ 
invasion of truck field. Jarred by the 
ICC’s decision permitting railroads to 
furnish free pickup-and-delivery serv- 
ice, inbentons motor carriers are 
even more worried by the probability 
that the Railway Express Agency will 
escape from law’s jurisdiction. 


Home Loan Ante Raised 

As revised by the Federal Home 
Loan Bank Board, the charter of fed- 
eral savings and loan associations now 
permits loans on home and home- 
and-business property up to 75% and 
in special cases up to 80% of ap- 
praised value, as compared to from 
60% to 663% previously. It was 
the competition of banks, insurance 
companies, and other lending institu- 
tions which have adopted the Federal 
Housing Administration’s plan insur- 
ing loans up to 80% that forced the 
federal home loan crowd to ante up. 


For Markets Not Peace 

Sec. Wallace’s idea that farmers 
should demonstrate their love for 
peace by sacrificing, in part, the rich 
markets of Europe, where war im- 
pends, and develop the much poorer 
markets of Latin America, where 
peace is promised, is not getting the 
enthusiastic reaction from farm or- 
ganizations which had been hoped 
for. It seems that 68% of American 
agricultural exports last year went to 
five war-threatened countries, only 
10% to all Pan America, Even more 
hostile is the reaction to Wallace's 
suggestion of heavier agricultural im- 
ports from Latin America. 
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Back of each whirling lathe... each heaving hoist, fe ii bi 

ing machine... are hundreds of gear teeth that ker > produ duction flowing. TRE 
with the dollar value of your contract, their cost is infinitesimal. yt if if these | teeth should give way 
their bearing on your profits is tremendous. Industry is reducing this risk by adopting the Nickel Alloy! 
Steels for vulnerable parts in the production cycle. For Nickel’s partnership with the simple steels of 
yesterday results in vastly increased toughness and strength. Let the dependability and endurance. 
of these superior steels guard your plant against costly “hold-ups”. Our experience in the application 
of Nickel to industrial problems is at your disposal. Send for List “A” of available publications on 


Nickel and its alloys. 
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PHOTOGRAPH BY JOHN PAUL PENNEBAKER 





A LESSON FROM YOUR WATCH 


Inside your watch is this little device 
known as the “escapement.” It is the 
heart of time keeping because it is the 
control. Should you throw if out of 
adjustment you will have far more 
trouble than if you broke the main- 
spring. A stopped watch is of no use 
at all—but a watch out of adjustment 
is worse because it misleads you. . 

This aptly illustrates the importance of 
dependable control on motorized ma- 
chines in factories. A machine with 
faulty Motor Control fools its owner, 
because it 


its operator, everybody, 


looks like it's doing its job. Unless its 


CUTLER-HAMMER @&I MOTOR CONTROL 








performance is checked against a 
known standard it goes on stealing— 
hour after hour, day after day.... 
Thousands of America's factory execu- 
tives guard against such losses by se- 
lecting Motor Control with care. This 
does not mean they put each unit of 
Motor Control through endless tests. 
They have found an easier way to ar- 
rive at the same result. They simply 
specify Cutler-Hammer Motor Control 
and CUTLER- 
HAMMER, Inc., Pioneer Manufacturers 
1275 


St. Paul Avenue, Milwaukee, Wisconsin. 


refuse al! substitutes. 


of Electric Control Apparatus, 


What is Motor Control? 


Sometimes a group of t 
machine, sometimes a ft 
sometimes a whole room f 


. Motor Control comes in 
































different forms. Regardle 
starts, stops, regulates and pr 


four import 





ond machines ese 
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70 oat | il \ 
| | juili! HAL ef HATH], qroagegeg Lede 
| aaunilll! ™ 
iil “nny HON IN| a 
jf Muy “eu r iil My ord 
60 Cet. ee. APT Lu THR L ‘2 ! 
Latest Presedns Month Year Average 
Week Week Ago Ago 1931-35 

ee "82.7 182.7 76.0 75.2 61.0 
PRODUCTION 
w Steal Enget Operation (% of capamcity) ....ccccccccccccccccccccccecccees 79.2 76.6 74.1 546 31.9 
* Building Contracts iF. w. Bom daily average in thousands, 4- wk. basis) .. $9,221 $8,608 $8,656 $7,785 $5,916 
*% Bituminous Coal (daily average, 1,000 tons) »e sate 6egeenbeentaeece *1,710 71,914 1,703 1,397 1,239 
rn Ce Ci. cae seed @o00 eeehecee see senbeekaneees 2,278 2,244 2,170 1,983 1,712 
TRADE 

Total Carloadings (daily average, 1,000 cars). .........scccccecceccecees 124 130 132 106 98 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars).......... 738 81 83 68 63 
% Check payments (outside N. Y. City, millions)... ...........0c00cceecces $4,449 $4,612 $3,731 $3,679 $3,149 
*Money in Circulation (Wednesday series, millions).............6.e0e00% $6,497 $6,466 $6,393 $5,841 $5,618 
PRICES (Average for the Week) 

ee ee oe, ee eee, Tine Cite. Bend co ccccccctcecesaccetesecss $1.30 $1.28 $1.21 $1.10 $.79 

i i. ee. i Ro ccangececceenscescusteacs 12.95¢ 12.67 12.20¢ 11.83¢ 9.37¢ 

Iron and Steel (Steel composite, ton)... ... bad bode ceunesestesees $35.08 $34.99 $34.60 $33.32 $30.99 

Copper (electrolytic, Connecticut Valley, besie, iD sesccédkeecednens 10.7086 10.500¢ 10.500¢ 9.250 7.533¢ 

All Commodities (Fisher’s Index, 1926 BND 0000400 0ctbbenceesstancess 86.6 86.7 85.3 84.0 72.0 
FINANCE 

Total Federal Reserve Credit Outstanding (Wednesday series, millions)... . $2,468 $2,467 $2,470 $2,474 $2,333 

Total Loans and Investements, Fed. Res. rep’t’'g member banks (millions) . . $22,594 $22,459 $22,488 $20,521 $19,341 
* Commercial Loans, Federal Reserve reporting member banks (millions)... . $5,640 $5,607 $5,585 $4,975 $5,755 

Security Loans, Federal Reserve reporting member banks (millions)... .. $3,272 $3,205 $3,179 $3,186 $4,043 

Brokers’ Loans, Federal Reserve reporting member banks (millions)....... $1,250 $1,181 $1,154 $1,084 $860 

Stock Prices (average 100 stocks, Herald-Tribume).............600s00005 $125.83 $125.39 $126.41 $111.01 $96.97 

Bond Prices (Dow, Jones, average 40 bonds).............0.00e0085 $105.92 $105.78 $105.5> $97.85 $85.92 

Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Euchange. 1 1 1 1, 12 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City........ 4% 4% 4% 44% 1.7 

Pusiness Failures (Dun and Bradstreet, mumber)...............0eeesee08 154 162 166 235 388 

% Factor in Business Week Index *Preliminary *tRevised 
This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. 
© Business Week 
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Burrough 


A few of the machines Burroughs offers 
to help you meet the payroll accounting 
requirements of the Social Security Act. 


BURROUGHS TYPEWRITER 
ACCOUNTING MACHINE 
Writes check (or pay enve- 
lope), earnings record, 
employee’s statement and 
payroll summary in one 
operation. Column selection 
automatically controlled. 
All totals accumulated. 
This machine is only one 
of many models that handle 

every accounting job. 


BURROUGHS DESK 
BOOKKEEPING MACHINE 
Posts earnings records, 
automatically prints dates 
in proper columns, auto- 
matically subtracts deduc- 
tions—calculates net pay. 
Can also be used as a fast, 
practical adding-subtract- 
ing machine for all kinds of 
accounting work. Many 

styles—all low in price. 


BURROUGHS CHECK-WRITING 
TYPEWRITER 
Writes payroll checks in 
units or in strips. Payroll 
summary completed in 
same operation. Fast and 
easy insertion and removal 
of checks. Can also be used 
as a typewriter for cor- 
respondence and general 
typing. Electric carriage 
operation. Several models. 


BURROUGHS AUTOMATIC 
PAYROLL MACHINE 
Writes check (or pay enve- 
lope), employee’s earnings 
statement, earnings record 
and payroll summary in 
one operation. Accumu- 
lates all necessary totals. 
Many models for payroll 
work, as well as for scores 
of other accounting jobs. 
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SIMPLIFI 
PAYROLL’ 
ACCOUNTI 


of 


Burroughs has made an intensive 
study of the payroll accounting 
problems set up by the Socia! Secu. 


rity Act. Concerns in many lines of 
business are profiting by the result; 
of this study and by recent Burroughs 
machine developments which enable 
them to simplify the keeping of pay. 
roll records. 

Many find that they can actually cut 
accounting costs while obtaining the 
additional information required by 
the Act. In fact, employers frequent! 
say, “‘The investigations we wer 
prompted to make because of the 
Social Security Act have brought w 
the complete payroll 
system we have needed for a long 
time.”’ 


accounting 


It will pay you to investigate. ls 
the coupon today. For more imme 
diate action, telephone the local 
Burroughs office or wire us direct 


Burroughs Adding Machine Company 
6132 Second Boulevard, Detroit, Michigon 


I should like to have specific information ' 
assist us in meeting the payroll acco: 
requirements of the Social Security Act 


Name of concern 





Address 





My name and title 





We have approximately_—_______emp 


BUSINESS WEE 













oats, Cc 
early 
turned 
activity 
appare: 
some 

domest 
Stock 

alarme 
so-calle 
that tl 
now 

among 
ment ¢ 


™ 
News 
tinues f. 
been jac 
partly b 
peared | 
monthly 
are maki 
plete or 
soon as 
are abso 
ume, bos 
Railroad 
peaks to 
this yea 
traffic te 
Dividen« 
are well 
ploymen: 
been hol 
this time 
ber prol 
1936. | 


new recc 


We 
Retail 
cember ; 
than at 
in the e 
ditions a 
of both « 
stores im 
October, 
up to th 
of 1931. 
weather 
ber, merc 
can finisl 
1930, an 
since 192 


Mac 
Machit 
vember 


the year, 


DECEMBE 





The Business Outlook 


INSPIRED by reported food shortages in Germany that will require 
heavy importations, and by continued war preparations in England, 
Italy, and other European and Asiatic countries, commodity prices 
ut on a spurt that took seasoned traders by surprise. Wheat, rye, 
oats, cotton, copper, lead, zinc, tin, and rubber prices surged upward 
early in the week, though some tended to sag a bit as buying 


turned less urgent. Speculative 
activity in commodities has been 
apparent in London markets for 
some time. The spread to 
domestic markets was inevitable. 
Stock exchange officials are 
alarmed at the recent activity in 
so-called “penny stocks,” fearing 
that the speculative fever has 
now enveloped the “lambs” 


among the public to the detri- 
ment of orderly trading. 


Manifold Good News 

News from the business front con- 
tinues favorable. Steel activity has 
been jacked up to 79.2% of capacity, 
partly because previous estimates ap- 
peared out of line with the final 
monthly results, but also because mills 
are making a strenuous effort to com- 
plete orders taken at old prices as 
soon as possible. Cotton textile mills 
are absorbing cotton in record vol- 
ume, booking orders well into 1937. 
Railroads are looking for new traffic 
peaks to be set in Christmas travel 
this year, and im winter vacation 
traffic to ints south and north. 
Dividends declared so far this month 
are well above $300,000,000. Em- 
ployment in manufacturing plants has 
been holding up better than usual for 
this time of the year, though Novem- 
ber probably marked the peak for 
1936. Electric power is headed for 
new records each week. 


Weather and Shopping 

Retail trade reports for early De- 
cember are a little less enthusiastic 
than at first anticipated, particularly 
in the eastern states. Weather con- 
ditions are blamed. November sales 
of both department stores and variety 
stores increased more than usual over 
October, however, putting the former 
up to the best level since the middle 
of 1931. With a fair break on 
weather over the balance of Decem- 
ber, merchants are confident that they 
can finish one of the best years since 
1930, and in some localities, the best 
since 1929. 


Machine Tool Prosperity 
Machine-tool builders report No- 
vember as the second best month of 
the year, with orders topping October 
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RAILROAD SHOP 
PROGRAM 
Announcements like those of 
the Louisville & Nashville 
Railroad this week have not 
been seen often in the past 
half dozen years. A $500,000 
modernization program of 
mechanical facilities of its 
principal shops has been 
authorized, to include 87 
new machines and tools for 
the main shop at South 
Louisville, Ky., and the bal- 
ance for eight other plants. 
Shop equipment moderniza- 
tion will come into the lime- 
light next year, now that the 
rolling equipment deficien- 








cies are partially remedied. 





by 8%. Foreign orders were particu- 
larly a increase 17% over 
the preceding month, and accounting 
for 25% of all business booked. This 
boom reflects war preparations. 


Labor Storms and Clouds 

The outlook on the labor situation 
is still far from satisfactory. The 
maritime strike is proving a costly one 
on the West Coast. Lumber mills are 
reporting more orders than they can 
ship ae the circumstances. Bitu- 
minous coal operators have fired the 
opening gun prior to the coming 
wage-agreement parley, asking for a 
40-hr. week without wage increases 
to replace the present agreement pro- 
viding for a 35-hr. week, which ex- 

ires on Mar. 31. Steel centers be- 
en the drive to organize the indus- 
try will-be intensified in February by 
the Lewis organization. Significant, 
too, was the winning of the Lewis 
faction in an election to select a col- 
lective-bargaining agency at the Sche- 
nectady plant of the General Electric 
Co., where union activity has been 
supposedly dormant for years. 


Railroad Rate Nervousness 

Railroad executives were somewhat 
worried by the attitude of some of 
the Interstate Comimerce Commission- 
ers in the surcharge hearings this 
week which seemed to threaten their 
case for continuation of present rates 
until their application for higher 
rates can be acted upon. A decision 


is anticipated before the first of the 
year. Revenues have been running 
substantially above last year with the 
aid of surcharges, but the sudden 
elimination of these higher rates 
might change the picture completely. 


T. W. A. Likes Its Plan 

Press reports that Transcontinental 
and Western Air was not entirely 
satisfied with results obtained from a 
two months’ experimentation with 
“air freight” between Chicago and 
New York have been denied by the 
air line. Truth seems to be that re- 
sults were sufficiently gratifying to 
warrant surveying the possibilities of 
extending the service to the Coast, 
where the time-saving advantages 
over train service could be more ade- 
quately realized. T.W.A. reports ex- 
ceptional success with fare reductions 
on passenger traffic. A 122% in- 
crease in traffic was reported, and the 
increase was held to this figure only 
because the airline lacked enough 
planes to accommodate more people. 


All-Time Rubber Peak 

Rubber consumption in November 
passed the 50,000-ton mark for the 
fourth time this year, insuring a new 
all-time record for the year as a 
whole. The increases in both tire 
production and mechanical goods lie 
behind this record. Firestone alone 
is reported to have added 650 new 
articles to its mechanical products list 
this year. Price increases on mechan- 
ical rubber goods have been posted 
to take effect Jan. 1 by Goodrich. 
Other companies are expected to fol- 
low suit in view of the higher prices 
on raw materials and labor. 


Power Consumption Record 

Both industrial and small commer- 
cial-power consumers established new 
records for electric power consump- 
tion in October, and from all indica- 
tions even higher ones were set in 
November. Small wonder that in re- 
cent weeks new projects have been 
announced as under way or under 
consideration in such amounts as 
$6,000,000 by Associated Gas & Elec- 
tric, $2,000,000 for Ohio Edison, and 
$3,500,000 for Hartford Electric 
Light. TVA bought two generators 
worth close to $1,000,000 for Pick- 
wick Landing Dam. 


Home Building Is Strong 

If ic had not been for the many 
holidays in November, residential 
contracts awarded in the 37 states 
would have surpassed the October 
total, indicating unexpected strength 
in the home-building market. An an- 
nual total of close to $800,000,000 
now seems assured against $479,000,- 
000 in 1935. 





FORESIGHT 


reduce production costs by increasing unit volume 


Arter the Persian host had broken before the Greek 
spears at Marathon, the Athenian leader, Themis- 
tocles, foresaw the return of the invader by sea. Ten 
years later found him ready with the fleet that 
smashed the Persian power at Salamis. 

By exercising this same quality of foresight in 
anticipating industry’s problems, Climax has saved 
users of ferrous materials much time and expense. 

For example, a manufacturer of non-ferrous die- 


cast parts was put to it to find a die steel thet would 


despite unusually severe service conditions. Years 
before, Climax had seen the need of such a steel, 
and had developed a Molybdenum die steel. It was 
applied, and raised production volume 400%. 
Our free book, “Molybdenum in Industry,” gives 
a brief, non-technical outline of how and why 
Molybdenum steels and irons are effective in cuiting 
costs and boosting sales. Climax Molybdenum 


Company, 500 Fifth Avenue, New York City. 
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“Economic Policy” Law Favored _ *:.:':' 


Some of Roosevelt’s advisers think 
might sustain Congress if it defined 


and authorized voluntary 


HINGTON (Business W eek Bureau) 
resident Roosevelt has _ returned 
ne to face his biggest problem—the 

culation of business. With him rests 

decision whether to propose (1) a 
ket law placing regulation of all in- 

istries and trades in the hands cr the 

feral government, enforceable by 
Congress only through Constitutional 
amendment; (2) a blanket law enun- 
ciating economic policies for applica- 
tion to such industries as may be covered 
by the government's jurisdiction over 
interstate commerce; (3) or piecemeal 
legislation that fails adequately to meet 
issues raised by economic and labor con- 


dit 10ns. 
Neutrals Reach Conclusion 


In the President’s absence, those who 
occupy a neutral stand in the contro- 
versy between capital and labor—some- 
more positive, on the one hand, 
than the offers of business organizations 
to cooperate with the Administration 
but less extreme than labor's position— 
reached thoughtful conclusions 
reduced to simple terms, may be 
set down in one, two, three order: 

1. There is no necessity —and the 
country is not ready yet—for a Consti- 
tutional amendment. 

2. It would be more dangerous to ex- 
pand the powers of Congress in this 
fashion than to contract the powers of 
the Supreme Court. 

3. But the judiciary shouid cooperate 
to the extent of accepting the economic 
opinions of Congress; and 

4. Such economic opinions might be 
expressed in a statute defining monopo- 
listic and unfair practices, including, as 
such, violation of such standards of 

inimum wages and maximum hours 

may be appropriate in a particular 
trade or industry which is either en- 
raged in or so substantially affected by 
iterstate commerce as to be subject to 
jurisdiction of the federal -gov- 
rnment, 


hot 
what 


have 


Might Trap Supreme Court 

Such a program, if pursued by the 
President, would, to put it baldly, give 
the Supreme Court more rope to hang 
tself but also would produce a law 
that, if knocked out in its application 
) one industry, would not kill the law 
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Supreme Court 
unfair practices 
agreements. 

in its application to others. Such de! 


erence to the Court as 
course implies rests on t 


this 


he prac tical 


Supreme 


proposition that one or two justices on 


the court, as at constituted, 


should not compel resort to a Constitu 
tional amendment. 
To surrender to Congress all 


over business, by releasing the legis! 


pre sent 


ture from tne confines of interstat 


commerce, 
present economic system, in the opinion 


would be the end of th« 
of many lawyers and economists who 
have studied the implications of such 
extreme action. To look to the court 
for a disposition to accept as conclusive 
legislative determination of policy, how 
ever, has precedents, and a bill that, for 
instance, would define violation ol 
minimum and maximum 
standards as unfair practice might have 
the court’s blessing for application in a 
wider ficld than that in Con- 
gress undertakes to impose direct regu- 
lation of wages and hours. Particu 
larly since the statute only 
become operative in voluntary agree- 
ments in individual industries and 
trades, reviewed and approved in the 


wage hour 


which 


would 


grec! 


lards 


Seek Definition of Boundaries 
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from NRA experience, 
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to enactment of a iaw 


duty of government to 
abuses and the necessity 


sufficient freedom of a 


private enterprise has not 


‘ 
terms 


pressed in legislative 


International 


CLOSER TOGETHER—After Harry Bridges (left) gave the longshoremen’s arguments 
to a San Francisco mass meeting, and Roger Lapham took the other side of the debate 
as president of American-Hawaiian Steamship Co., the consensus among observers was 
that the strike was nearing its end; that both sides would retreat a bit from original 


demands; that an effective peace was near. 


Bridges complimented Lapham after the 


debate, declaring that “if all shipowners were as reasonable as you are, we would have 


no further trouble getting together.” 


jl 





most coherent plan tor linking methods 
and objectives that awaits further con- 
sideration by the President. 

In the arm’s-length perspective with 
which Roosevelt regards the problems 
of industrial control, it is the most com- 
prehensive proposal for bridging the 
gap between existing law and present 
economic and social concepts that has 
been advanced to stimulate thought on 
the problem with which the President 
and Congress have to come to grips 
without much more delay. 


Confused by Too Many Ideas 

So many proposals were advanced in 
the Berry conference in Washington 
Dec. 10-11 that it failed to clarify any- 
body’s thinking. Out of the tangle of 
ideas it would be possible for the “cor- 
relating” committee that has taken over 
the job, to draw almost anything and 
present it as the recommendation of the 
Council for Industrial Progress. Espe- 
cially since the council vested the com- 
mittee with plenary powers and prob- 
ably will not meet again before its rec- 
ommendations are presented to the 
President. 

The council's broad expression of 
policy favoring establishment of mini- 
mum wage and maximum hours and 
prohibition of unfair trade practices 
presents no novelty, but this and other 
proposals were confined, for the most 
part, to a statement of objectives, with 
little consideration given to methods of 
attainment. Lively debate behind 
closed doors on the Constitutional issue 
disclosed that Coordinator Berry is for 
amendment, if the Constitution is not 
sufficient flexible to embody the recom- 
mendations of council when they are 
reduced to specific terms or to legisla- 
tive form. 


Council Is Much Larger 

The correlating committee will be 
aided by a corps of 14 lawyers, most of 
whom are members of the council. The 
committee proper will be composed of 
a member representing management 
and another representing labor from 
each of the council’s eight standing 
cemmittees. This imposing personnel 
and procedural nicety adorns a council 
that may be truly representative of labor 
but is not truly representative of indus- 
try, although both Maj. Berry and John 
G. Paine, chairman of the management 
group, in their platform speeches and 
in their contacts with the press, laid 
heavy emphasis upon the representative 
character of the council that, following 
registration at last week’s meeting, now 
boasts 700 to 800 members compared 
with 172 on Oct. 1. Employer repre- 
sentation stemmed principally from the 
label trades and other consumer goods, 
plus distribution and services. Signifi 
cant producing companies and associa- 
tions in the steel, oil, automobile, tex- 
tile, rubber, distilling, and other big in- 


12 


Harris d 


SALVAGE CREW—Following the “Berry Plan” to save advantageous eleme: 


industry-labor-government cooperation 


begun by 


ill-starred NRA, William < 


A. F. of L. chief; Major George L. Berry, President’s Coordinator for Industrial | 
eration, and John G,. Paine, chairman management group, Industrial-Labor ( 
led the discussion at the second conference of industry and labor at Washingto: 


dustries had observers at the meeting 
but are not represented in the council. 

Present on the stage with Maj. Berry 
were William Green, president of the 
American Federation of Labor, and Mr. 
Paine, a New York lawyer, co-chairman 
of the council, and John Dickinson, 
assistant attorney-general. Sen. Wheeler, 
chairman of the Senate committee on 
interstate commerce, sent a message de- 
claring that some provision must be 
made for taking hours and wages out of 
competition. Neither present nor heard 
from at this “open forum of industry 
and labor leaders to build a new pro- 
gram of government and industry coop- 
eration” were Secretary of Commerce 
Roper or John L. Lewis, president of 
the United Mine Workers and chair- 
nan of the Committee for Industrial 
Organization. 

A message from President Roosevelt, 
bearing the same date, Nov. 16, as a 
similar, previously released message to 
Sec. Roper, Business Advisory Council, 
said he had learned of the conference 
and hoped constructive work would 
come of its labors. 


The Big Drift 

The open meeting drew an attehd- 
ance of 1,000, compared to 1,500 in the 
December, 1935 conference. With me- 
ticulous courtesy Berry granted the privi- 
lege of the floor to all who desired it 
but there was little spontaneous discus- 
sion following the set speeches and it 
failed to hold interest. It was a taxi- 
cab driver who remarked: 

“What kind of a meeting is that? 
They been driftin’ out o’ there all after- 
noon.” There were still 40 or 50 in 
their seats, however, when Berry ad- 
journed the meeting at 5:45 p.m. 

A significant by-product of the meet- 
ing was the declaration by Mr. Dickin- 
son that “mere bigness” and the business 


practices and price policies in which big 


concerns engage are not unlawf 
ply because they result in rigid 
This may be an explanation w! 
Department of Justice has not a 
various complaints of price-fixin; 
collusive bidding in recent months 
part of the answer may lie in D 
son’s assertion that the anti-trust 
can’t be enforced effectively wit! 
funds available. A situation in 

it is possible to bring only two or t 
major suits a year may explain, h 
an otherwise surprising tendency o: 
part of many business men to ex; 
complete satisfaction with the 
trust laws as they are. This is ir 
nature of a challenge from one ot 
government’s law officers who, a 
ing to persistent reports, will so 
tire from the job 


Coal Engineer 


IN a new sales promotion offen 
against the competition of oil and 
the National Coal Association this v 
put a red hot combustion engince: 
the head of a drive by producers, 


sumers and builders of combust 
equipment to get more BTU's 
pound. Further improvement of 
matic coal-firing devices will be tied 
with technical sales promotion, edi 
ing both producers and consumers 
the efficient use of coal. N.C.A.’s n 
man is C. A. Reed, engineering 
sales expert from the staft of Pittsbu: 
Coal Co. 

Meantime, reports by the Carneg 
Institute of Technology indicate the ! 
ture of bituminous coal lies in wider 
utilization of derivative products. 1 
array of coal products now on the m 
ket is not enough, in the opinion of ir 
dustrial chemists who point to co: 
derived rubber and liquid motor fuel 
examples of future exploitation. 
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Extra! Great World’s Fair Rivalry! 


Pacific Coast is getting angrier at prospect that New 


York show in 


°39 will steal the play from San 


Francisco, which announced its plans first. 


seppre official assurances from the 
sors of New York and San Francisco 

‘se there would be no clash over the 

nsnect that the New York World's 

fiir and the Golden Gate International 
rxposit tion will be operating simultane- 
uly in 1939, all signs point to a grow- 

, bitterness on the Pacific Coast over 
» issue. It was certain to come to a 

1 ~ sooner or later, but recent aggres- 

ctivity by East Coast groups spon- 
A York fair, such as the 
lynching Of a drive for $27,829,500 

: w—Dec5’ 36, p40) and announce- 

ment that 21 nations have given the 

New ¥ Yo rk show “‘a clear field in 1939,” 

5 brought home to promoters of the 
br Gate project the threat of com- 
tion which, until rec ently, they have 

1 to minimize. 


ring the 


been inclines 


Long-Range Debate 


into the open has come the 
increasing feeling, shared by Pacific 
Cost business generally, that “New 
York hasn’t been quite sporting on this 
fair proposition. The reasoning goes 
hing like this: In the first place, 
- is doubtful whether two world’s fairs 
be successfully carried on at the 
e time even 3,000 miles apart. In 
be present state of world business for- 
gn interests, and even our own, will 
lisinclined to set up two costly ex- 
ts. The business will go to the show 
ring the largest * 
‘ork. San Francisco (so it is reasoned ) 
s first in the field with the fair idea 
1as a valid excuse for a celebra- 
—the completion of the two bay 


0 Out 


bridges. New York, with no such jus- 


ition, appeared on the field after the 


West Coast plans were well under _ 
e 


rue, a mistake may have been ma 


in delaying the San Francisco fair until 


39, two years after opening of the 


Golden Gate bridge in 1937, and the 
original date, 
preferable, 


1938, might have been 
Nevertheless, the fact was 
ll known that the Coast planned such 


an event and the feeling is that New 


‘ork should have held off. 


What really disturbs Pacific Coast 


7 
i 


c 


. 


Irope 1S 
I 


siness most is that the New York 
mpetition is practically unbeatable. 
xated in the Soran and financial 
ater of the country, the New York 
nterprise will have the city’s vast re- 
rces to draw upon. Its proximity to 
also felt to offer tremendous 


pride and acting as a spur to sponsors 
of the Golden Gate exposition, espe- 
cially in winning the support of the 
Western Every etfort is being 
made to consolidate local business be- 
hind the fair before concentrating on 
national and international prospects, al- 
though the same 21 nati 
New York a “‘clear field” are 
to have sk the same for San 
largely through the 
George Creel at the Convention of Na- 
tions in Paris last month. A represent- 
ative is operating in South America, 
also. However, there is a growing fear 
that, in view of the New York com- 
petition, the West Coast fair may be 
forced to take on more of a regional 
than international aspect. 

Meanwhile, San Francisco, which as- 
sumed that it had a head start over New 
York and is now beginning to doubt it, 
will accelerate organization work Jan. 1. 
About 60°;, of the 400-acre site in the 
center of the bay, and in the shadow of 
the San Francisco-Oakland bridge, is 
completed. Because it will later be used 
as a municipal airport, the federal gov- 
ernment has contributed $6,244,316 to- 
ward = construction. To this will be 
added $3,402,784 from the pre-exposi- 


States. 


ons that gave 
reported 
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cisco, efforts ol 


tion fund of $7,500,000 raised by 
business. The remainder, up to $40 
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000,000, the total estima cd cost, 1S ex 
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the New York World's Fair, Coast bus 
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Bar Non-Californians 


con- 
have 


Outsiders can’t become 
tractors. Even residents 


a tough fight. 


CALIFORNIA'S 25,000 meet 


ing successively in 


contractors, 
group conventions, 


are congratulating themselves on the re- 


N.A.M. 


TALKING IT OVER—Behind the formal speeches and resolutions of the annual meet- 


ing of National Association of Manufacturers lie scores of informal get-togethers, where 
ideas are exchanged and expert opinions voiced. Thus each member gains from the 
help of the others, in forming executive plans for the coming year. At last week's 
session, this group was snapped; from left: John W. O’Leary, president of Machinery 
and Allied Products Institute; Owen D. Young, chairman of General Electric; Malcolm 
Muir, president, and James H. McGraw, founder, of McGraw-Hill Publishing Co. 


advant ages. In other words, Coast bus- 
ness is beginning to feel that New 
rk is definitely attempting to “grab 

© SI w,” 
this, of course, is arousing local 


of 


EMBER 19, 1936 





sults of their state Contractors’ License 
Law, especially in view of the influx of 
itinerants and ‘‘carpet-baggers” who oth- 
erwise might have disrupted established 
contracting firms by cut-rate and irre- 


sponsible competition 


Requirements Are Stiff 


The measure, most advanced of its 
lind, and the object of wide discussion 
by contractors in other states who hope 
for similar legislation, requites each con- 
tractor among the 60 types or classifi- 


cations in the state, to obtain a license 
from a board of seven contractors, 
headed by a registrar. Before a permit 
is issued, the board inquires thoroughly 
into the qualifications of the applicant 
and compels him to obtain seven spon- 
sors to approve his request. Two of 
these must be licensed civil engineers, 
architects or contractors, two must be 
owners or other contractors for whon 
the applicant has done jobs, and two 
must be officers or owners of material 
supply firms. One must be an officer 
of a bank. At present, the law applies 
only to contractors who take on work 
above $200 in value and exempts agri- 
cultural contractors. These require- 
ments have had the effect of ejecting 
from the field those elements which the 
established contractors consider “‘unde- 
sirable.” 

Currently, about 28% of applications 
received by the board are rejected, ac- 
cording to state registrar of contractors, 
Earl S. Anderson, of Sacramento. 
Would-be contractors find their great- 
est difiiculty in securing sponsorship of 
banks and the stumbling-block of many 
is their inability to obtain the O.K. of 
persons for whom they have done work 
previously. Failure to secure either of 
these, of course, automatically eliminates 
them. Newly arrived residents in the 
state are forced to refer back to their 
previous homes for sponsors with the 


result, says an official bulletin of the 
board, that “carpet-baggers find it prac- 
tically impossible to secure a license to 
break into the contracting business in 
California.” 

A few of the actions resulting ia re- 
jection or revocation of a license are: 
(1) abandonment of a construction 
project, (2) diversion of funds from 
one job to another, (3) “wilful” depar- 
ture from plans or specifications, (4) 
violation of state building laws, (5) 
failure to complete a job for the con- 
tracted price, (6) aiding an unlicensed 
person to evade the law. 

So effective has the law been that the 
neighboring states have experienced an 
influx of rejected contractors and two, 
Arizona and Utah, have recently 
adopted a similar measure as an attempt 
at self-protection. 

Six other states have laws licensing 
contractors but none are anywhere near 
as stringent as California’s and few have 
been enforced with the same thorough- 
ness. None, except Arizona and Utah, 
have set up Meee 8 for passing on ap- 
plications and generally administering 
the measure. 


Off Again, On Again 
Demands for action to settle 


ship strike get louder as moves 
for public sympathy continue. 


PUBLIC sympathy, in the belief of both 
shipowners and their employees, is the 
deciding weight which wins labor dis- 
putes for one side or the other. But 
this week, as the West Coast shipping 
tieup moved through its ninth week, 
the public began to show a “fed up” 
attitude toward the long-continued stale- 
mate. 

Harry Bridges, taking time off for a 
quick hop to New York, bolstered the 









morale of Joe Curran’s 
city, spoke at a publ 
Joseph P. Ryan of 
Longshoremen’s Asso 
gards Curran and his 
laws), and confirm 
had thought—that Br 
aren’t friends and 
together, now or later 
These moves by B 
trip to Seatile a week 
the strikers gain publ 
the shipowners have not 
their spokesman, Roger 
Hawaiian-American Line 
favorable impression 
issues with Bridges in S 
few days ago. Further 
sent representatives to cal! 
every business house in S 
enlisting support. 


One More “Agreement” 


A tentative agreement 
ing halls, prime point 
announced by Edward | 
San Francisco just ab 
Bridges arrived in New 
buoyed the hopes of so 
others were quick to po 
working agreement or ev« 
quite unlikely while the 
all the strikers—Bridg: 
town, 

All of which brovz 
troubles to a point wher 
business-man shipper, 
league the West Coast 
to voice loud dissatisfact 
bluntly, the public reactior 
to jell this way: “With ¢ 
son on, we are 
losses. Our hopes are rais 
dashed the next. The s; 
has gone on more than two 
has lost most of its meaning 
the pressure on, from Wa 
need be, and get this thing 
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TELL "EM ABOUT IT—Eastern ship-and-dock strikers have been thousand marchers, tramping along in file of fours, and carry Ran glee 
complaining that New York City hardly seems to realize there the names of the various ships tied up. Union mer Ther -_— 
is labor trouble on the waterfront. Last week, on a cold, rainy sympathetic to the strike, however, declared that m: { Gd 
Mid-z 





day, Christmas shopping crowds got a chance to see several marchers were imported for the parade, from ether ci 
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INVESTIGATING A PYRAMID—Dia 
gram of the $3,000,000,000 financial struc- 
ture of the Van Sweringen rail empire 
was scrutinized Dec. 9 by Max Lowenthal. 
counsel for the Interstate Com 
merce Commission, as William C. Potter 
chairman, Guaranty Trust Co.. New York, 
looked on. Opposite, left to right, George 
¥ Ball, Muncie, Ind. glass jar manuf ac 
turer, and George A. Tomlinson, Cleveland 
shipping magnate, backed 


below, 


whose money 


Sweringen brothers during 


Vans’ Empire May Survive 


George A. Ball’s Mid-America Corp. will probably 
retain 9,000 miles of railroad, including C. & O. 


Rise in stock values saved the day. 


ite Committee on Interstat 
e got an earful this week on 
little stock market “‘inflation”’ 
for a holding company. And 
from the lips of no_pink- 
radical. The witness was Wil 
Potter, chairman of New York’s 
000,000 Guaranty Trust Co. 
bject matter was Alleghany Corp 
lar and the Van Sweringen rail 


mpire in general 


Mr. Potter, of course, would not say 
was inflation that saved the Alle- 
: situation. He would refer to it 
recovery. But the fact remains that 
the salvation of Alleghany and its rail- 
mads was not J. P. Morgan & Co.; or 
the Guaranty Trust; or George A. Ball, 
Muncie, Ind., glass jar man; or 
George A. Tomlinson, the Great Lakes 
shipping man, or even the Van Swer- 
ingens before they passed away to a 
world that’s free and clear of debt. 


Stock Rise Saves Day 
The Morgan bank helped, so did the 
Guaranty, and so did the energetic 
Vans, who rushed around from bank- 
ing house to banking house trying to 
mise money and increase their debt to 
pay interest on one bond issue or an- 
t. But it was the stock market 
ation (with the abetment of a court 
hich assisted Alleghany Corp. in and 
but of a 77-B bankruptcy), that saved 
he “empire.” Stocks went up and in- 
stead of bondholders, through the 
waranty Trust, as trustee, continuing 
exercise control over Alleghany, 
Alleghany “‘reorganized” some of its 
Pondholders, and the situation today is 
probably as clear as the Van Sweringen 
tuation ever has been. 
here are 23,000 miles of railroads 
Mid-America Corp. pot. Mid- 
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America controls Alleghany, which in 
turn controls Chesapeake Corp., which 
in turn controls Chesapeake & Ohio 
ind so on down the line. In all, there 
are some 250 companies which Mr. Ball 
can more or less call his own 
There's Missouri 
12,000 miles of far-flung trackage; 
Alle 
ghany controls the Mop on a highl, 
Federal 


Pacific with 
is hard-and-fast in receivership 


theoretical basis. Right now a 


} 


court is in charge, and after reorgani- 


zation committees get through, All 
ghany’s hold (because Alleghany is in 
an equity position rather than a large 
debtor position) is likely to be ex 
tremely thin. The 
less so, of Chicago & Eastern Illinois, 
with its 900-odd miles. When the ¢ 
& E. I. finally emerges from court con 
trol, the Reconstruction Finance Corp 
will have a lot to say about it, 
a lot of RFC money is in it. 

But, even if Alleghany loses part (it 
won't lose all, though it might have to 
sacrifice control) of the Mop and the 
C. & E. L, it will still have a good 
9,000-odd miles of railroad—and those 
miles include the rich Chesapeake & 
Ohio which year-in-and-out during 
the depression kept paying dividends to 
prop the leaning pyramidical tower of 
the Van Sweringens. The C. & O. 
seems relatively safe—thanks to the im 
proved stock market. 

For the rise in the value of the col- 
lateral behind Alleghany Corp. bonds 
returned the control of the underlying 
railroads to Mid-America, because the 
company was able to comply with the 
terms of the indenture requiring a 
150% coverage of outstanding bonds 

though the weak 5’s of 1950 had to 
be content with a composition offer in 
volving the acceptance of a preferred 


same 1S true, but 


bec aus 


the late Van 
the depression; John P. Murphy, secretary 
Alleghany Corp., Senator Burton K. Whee! 
er, LC.C. committee chairman and Senator 


Wallace White. 


stock in lic l of 
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common dividen 
of Mr Ball's 
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The Portfolio Bulges 


America 
tion's railroad hes 
peake & Ohio (3,106 miles); Pere 
Marquette (2,116); Nickel Plat 
(705): Erie (2,298): Wheeling & 
Lake Erie (990). What is more, Mr 
Ball will have a substantial slice in the 
Mop and its associated (New 
Orleans, Texas & Mexico; International 
Great Northern, Texas & Pacific, Den 
ver & Rio Grande Western) and th 
Chicago & Eastern Illinois 

Everything that Mid-America is 
today it owes to C. & O 
going too far to say that most of w 
Mid-America will be tomorrow 
owed to C. & O. Which makes it 
highly important for Mr. Ball to keep 
his eye on that coal carrier, lest it slip 
away. The Van Sweringen financing was 


systems, namely: Chesa 


1 
ines 


And it is not 
hat 


will be 


never simple. Its complexity got Alle 
ghany in trouble, because of a 
in the value of collateral securing th« 


bonds; and now its complexity is 
Ll. 


decline 


ting Chesapeake Corp. in tro 

cause of a rise in the collateral (¢ 
stock) sce 
bonds (Bu 


( hesapeake Corp. bondhold 


uring Chesap« ake 
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the right to convert into C. & O. stock, 
and have been doing it. At the end of 
last year, Chesapeake Corp. held 48% 
of C. & O. stock; in September that 
had been cut to 45%; and today it is 
below 40°%. Reports are that Chesa- 
peake Corp. plans to do a little financ- 
ing, either to increase its holdings of 
C. & O. stock or to buy in the deben- 
tures. 

So, it looks as if Mr. Ball has his 
eye on the ball, even though he told the 
Senate Committee that he leaves details 
to the “organization.” Mr. Ball is 74 
and owns about 90% of Mid-America 
stock. He observes that the company 
picked up the Alleghany control stock 
for $274,000. Which means that the 
$3,000,000,000 pyramid came cheap. 
In all, Mid-America paid out $3,120,- 
000, and already has a_ substantial 
profit. Not only that, but Mr. Ball got 
real estate and traction properties in 
Cleveland. They came along with the 
collateral Mid-America bought from 
J. P. Morgan Co. and others at auction 
in September, 1935. Except for the 
Mop and the C. & E. I., Mid-America 
ought to be able to hold the so-called 
empire together—unless the Senate or 
the ICC start death-sentencing railroad 
holding companies. To which the cur- 
rent hearing may well be the prelude. 
So for the realty, the equity there is 
very thin indeed. 


Hard-Boiled on R-P 


Trade Commission hearing in- 
dicates price law will be 
enforced aggressively. 


“THERE must be some basis for this 
complaint against us, yet we have been 
here now for two days and have no idea 
what it is. Now we are asked to pro- 
vide the government with material from 
which it can prepare its case.” 

Thus last week vigorous objection 
was taken to the Federal Trade Com- 
mission’s procedure in the first hearing 
of a test case involving alleged violation 
of the Robinson-Patman law. Chief 
objector was Pierpont L. Stackpole, 
counsel for Bird & Son which stands 
accused of selling its floor coverings to 
Montgomery Ward & Co. at prices 
which discriminate against small retail 
customers (BW—Oct10'36,p13). 

But Mr. Stackpole’s protest against 
the “fishing expedition” availed him 
nothing. Bird & Son invoices from 
June 19, date of passage of the Robin- 
son-Patman law, to Oct. 31 were 
subpoenaed. FTC's trial examiner 
yielded only to the point of forbidding 
that the records be given to the commis- 
sion attorneys; they were entrusted 
instead to FTC’s court stenographer. 

When the hearing closed in Boston 
last week, only the route of injunctive 
relief was open to the defendants, and 
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NO TIME TO LOSE—Automobile production lines are running full spe. 
constant demand is for more wheels, more engines, more bodies, more 
Chevrolet, building this new plant in Indianapolis to manufacture 15 body sty! 


afford to shut down the old one. 


So production continued without loss of ; 


as workmen tore down the old buildings, unit by unit, and erected the ; 

Opened this week, it has a million ft. of floor space, can turn out 2,000 

bodies a day, uses 199,000 sq. ft. of glass, is thoroughly air-conditioned, and | 
flood-control system to care for emergency rises of the White River. 


there was some question whether they 
would resort to that before the hearing 
reopens in Chicago, Jan. 4, to take 
Montgomery Ward's evidence. Confi- 
dent that examination of the invoices 
will reveal no practices which cannot be 
defended, the companies apparently 
prefer to fight it out on larger issues. 

As the Boston hearing drew to a con- 
clusion, it became increasingly evident 
that the defendants could expect little 
consideration for their side of the case 
until proceedings finally got into the 
courts, if FTC decides to let them go 
that far. The trial examiner ruled out 
evidence _——— to show that the 
volume of retail business was slight and 
diminishing to the point of negligibility. 
He said it did not matter whether the 
degree of the offense was large or small, 
but others argue that the commission 
will have to consider such a factor in 
showing that the discrimination com. 
plained of had the required effect of 
actually lessening competition. 


FTC Elated 


These critics say that the hith-handed 
manner in which the Bird trial is being 
conducted is just one more evidence 
that FTC is feeling its oats. For more 
reliable evidence they point to the com- 
mission’s annual report just issued this 
week. In the fiscal year closed June 30, 
FTC investigated 1,827 complaints of 
unfair competition, issued 386° formal 
complaints and 161 cease and desist 
orders, and settled 890 cases by stipula- 
tions to cease and desist. Comparable 
fieures for the preceding year were 
1,695 complaints filed, 280 complaints 
issued, 126 cease and desist orders, and 
431 stipulations. 

Anxious to obtain control of adver- 
tising under the new food and drug 
bill, FTC points to its present activity 


in this field. Last year it 
350,000 radio broadcasts ar 
printed advertisements, 
3,179 sufficiently misleading 
some action. Significant]; 
only 555 stipulations grew o 
advertising charges. 

The commission again 
amendments in its orzanic 
would (1) give it power 
“unfair or deceptive acts and 
without having to prove that 
tion was involved, (2) enabl« 
court decrees backing up its 
without having to show that t 
had been violated, (3) limit t 
the time in which respondent 1 
for a court review. To kee p 
its increased powers and prest 
expects a sizable boost in its 1 
million dollar annual appropr 
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Alive to Olive Opportunity 


TRADE skies are brightening for 
mestic olive industry. Mec 

11, the California Olive As 
laid plans for a nationwide pr 
campaign to take advantage of grc 
reduced imports from Mediterra: 
sources which normally supply 
85% of American consumpt 
olives and olive oil. 

Spain, busy with a civil war, 
ducing only 20% of its usual su; 
Spanish green olives. Italian out 
oil and olives is down 30% tl 
and the harvest in Greece is on! 
normal. ‘Tunisian olive produc 
the smallest in recent years due | 
favorable weather and an insect s 

Meanwhile, the domestic field 
ning 24% ahead of last year in s 
all the industry's products and t! 
difficulty is to meet the demar 
olives until January’s pack is rea 
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Auto Dealers Plead for Cars 


Boom in sales is enabling them to set their finances 


in order. Nearly every 


immediately to consumer. 


DETROIT (Busine ss Week Bureau) 
With the boom in automobile sales this 
vear, cat dealers are setting their finan 
“al house in order again. The smarter 
dealers are making money, although not 
#99 much, according to reports to the 
National Automobile Dealers Associa 
ion, A group of 526 better-than-aver- 
we dealers squeezed out a net profit of 
27% in the first nine months of this 
vear: this would indicate that the aver- 
we dealer did well if he broke even. 
in N.A.D.A, study just completed re 
eals that in °35 almost 17% of the 
reporting dealers suffered a net loss, 
63% were in the black up to 2.99% net 
and 20% earned or more. 
major cause for loss still is trace- 


3% 
le to over-allowances on used cars 
e dealer’s eternal bugaboo. 


V.A.D.A. Wants Control 


Since demise of the NRA code, 
h provided regulation of trade-in 
lues, dealers generally have lapsed 
to their former bad habits of making 
excessive allowances to get mew car 
ales. In a few communities dealers 
ave voluntarily subjected themselves to 
system of controlled used car values, 
t this policy hasn't been widespread. 
What the N.A.D.A. would like to see 
s restoration of some form of official 
control similar to that under NRA, 
rigidly enforced. 
Dealers generally can scarcely be 
looked upon as the kicked-about step- 


children of the factories, as they once 


yy | 3 


MORE AUTOMOBILES; MORE WIDE STEEL—American Roll. 
ing Mill Co. increases its capacity to turn out wide steel sheets 
for automobiles, with the new wide cold reduction mill at its 
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var manufactured is going 


liked to picture themselves Dealer 


contracts have been liberalized. What 
is more important, the attitude of fac- 
more cooperative Help is 
given in moving used cars when deal- 


tories 1S 


ers’ lots become congested, and some 
companies, particularly General Motors 
divisions, have gone a long way toward 
eliminating This pol- 
icy of granting exclusive territories aids 

For example 


. ross-selling e 


the dealer tremendously 
the N.A.D.A. survey shows that in 1935 
dealers in single dealer 
$ car 
$9.23. 


cities ¢ arned 


! > | ~~ 
sold, in multiple 


i 


$23.27 per new 
dealer cities only 

Both factories 
the inevitable rise in used 
model 


announcement 


and dealers are wat 
ing carefully 
car stocks 
tions. At 


since new introduc 
time dealers 
used cars than at the same 


had more 

time a year ago. The same holds today 
But that isn’t disturbing, because 
a bigger new 
than in °35, hen 


7 
deal 
ers are doing and 
car 


must carry larger stocks the same as any 


used business 
other merchant 
makers reports its dealers had 90,000 
used cars on Nov. 1; today the number 
is 115,000, with a substantial propor 
tion in the lower values ($150 or less) 


One of the largest car 


Initial buying after new model an- 
nouncements comes mostly from people 
with plenty of money who change cars 
yearly or every two years. This worries 
some dealers, who take in an unduly 
large percentage of '36 and '35 models, 
with high trade-in values, at the begin- 
ning of winter when used car purchases 


operation. 


East Works in Middletown, Ohio. 
rolled here, in a mill especially designed for convenience of 
Armco also widened its continuous hot 


feel the treezing etfect t! weath 


A leading company, on the other hand, 
contributes this optimistic thought—its 
dealers had sold by last Mar. 1, 

of all cars taken in trade from Nov. 1 
to Feb 
used cars are made during the winter 
Under the fall announcement 
plan, used car stocks 
bout Nov. 1, steadily mount until la 


ipDout 
in May, then decline 


29, proving that heavy sales of 


, 
months 


ire at botto 
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uctories will furnish mor 


ing used cars this 
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again will set up a junking fund 


| 
i winter 


before General 


pay dealers for scrapping old cars | 


ably will depend on how 
ituation 
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December Production May 
Approach Half Million Cars 


Detroit (Business Week Bureau) 
December automobile production should 


we 


Strip up to 74 in. wide is 


strip mill 





OIL IS WHERE YOU FIND IT—and the finding involves cer- 
tain difficulties, according to Gulf Oil Co. geophycists who carry 
their equipment into the Louisiana marshes. 
isn’t quite the worry it used to be, now that the “Marsh Buggy” 
i Powered by a Ford V-8 engine, coupled to a 


is in service 


be 450,000 to 500,000 units, the exact 
figure depending on how much the 
Midland Steel Products tie-up of frames 
affected Chrysler. General Motors alone 
has close to 200,000 cars and trucks 
scheduled this month. Ford is up to 
about 5,800 cars a day, and is aiming 
for 7,000. Its orders are said to be 
running around one-third for the 60 
series, with only 25% of output being 
of that job. It is reported adding 
16,000 men at Rouge this week, bring- 
ing total employment there to 96,000. 

Chrysler has its eye on 125,000 cars 
a month, and will try to get as near that 
goal as possible. Independents are smil- 
ing over their good fortune. Hudson 
is building 3,800 cars a week, Stude- 
baker and Nash are going places. Pack- 
ard is maintaining an all-time high in 
production and sales. 

A year ago the industry was riding 
high. In January, however, assemblies 
eased off and February, partly because 
of sub-zero weather, brought a precipt- 
tate drop. Car makers don’t look for a 
violent dip in February, 1937. Aside 
from the matter of supprying retail de- 
mand and stocking dealers, the labor 
situation provides an incentive to make 
as many cars as possible while they can 
be made. 


Fears of Strikes Cause 

Industry to Stock Up 

Detrorr (Business Week Bureau)— 
Automobile manufacturers, faced with 
the disconcerting outlook of not know- 
ing whether sources of supply (or their 
own operations) may be cut off tomor- 
row by strikes, are building up stocks 
of parts and materials and are asking 
suppliers to carry three or four weeks’ 
inventories “just in case.” Chrysler and 
Hudson are reported feeling the pinch 
of the glass strike at Pittsburgh Plate 
Glass. Ford gets part of its aluminum 
cylinder heads from the Aluminum 
Co.'s local plant, now closed by strike. 
Kelsey-Hayes had a one-hour sitdown 
strike in its brake department last week. 
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Transportation _in stride. 


United Automobile Workers have 
threatened a general strike at all Gen- 
eral Motors plants unless the strike at 
Fisher Body’s Atlanta assembly plant is 
settled soon, Getting part of its op- 
erations away from Akron, Goodyear 
Tire & Rubber has acquired a former 
Kelsey plant in Jackson, Mich., to make 
tires. The story won't down that Nash, 
bedeviled by troubles in Wisconsin, 
would like to remove production to the 
unused Hupp factory here. 


Ford Orders Tools 


Equipment builders are reaping or- 
ders from automotive expansion pro- 
grams. Ford, desirous of increasing 
manufacturing capacity at Rouge from 
5,200 to 7,000 units in 16 hours, is re- 
puted to have ordered at least a million 
dollars’ worth of machine tools, weld- 
ers, and heat-treating and foundry 
equipment. Ford of Canada is in the 
midst of its biggest improvement pro- 
gram since 1923; it is spending $3,300,- 
000 to erect new body and final assem- 
bly plants at Windsor. Aware of the 
long-deferred deliveries on equipment 
today, the industry is reported planning 
to start the purchase of heavy machinery 
for °38 programs in January and 
February. 


A “Natural” Merger 


inde- 
pendent by consolidation with 
Motor Products Corp. 


becomes more 


Briggs 


Mercer of Briggs Mfg. Co. and Motor 
Products Corp. is looked upon in 
Detroit as a “natural.” Briggs is the 
largest independent builder of automo- 
bile bodies, supplying Ford, Lincoln, 
Plymouth, and Dodge. Motor Products 
fabricates various metal parts, including 
trimmings, moldings, and windshields, 
for automobile bodies. Its plant in De- 
troit is next door that of Briggs’ Mack 
Avenue plant. Briggs has been one 





regular passenger-car transmission and a McCormi = 

tractor gear box, the buggy rolls on land or water. | » te of f 
Huge 10-ft. tires carry a dozen extra ru 
strips, when in water or marshy country, to obt 
The vehicle has a marine license, just like any pow 


of Motor Products’ biggest 
The consolidation makes Bri 
self-sustaining. 


Chains Yield on Tax 
Their general surrender 
Florida law is indicated }, 
A. & P. agreement. 


*From lett 


AFTER months of litigation, : 
chain tax law, originally 

1933 and revised in 1935, fir 
free from the threat of « 
The willingness of the chain 
the law as finally interpret 
Florida Supreme Court was 
by the agreement reached 

between the Great Atlantic 
Tea Co. and the state comptr 

The law imposes a licens 
ing from $10 tor a single st 
for each store in a chain of 1 
A. & P. owed $92,000 and 
was threatened with license 
decided to pay the tax rather t 
peal to the United States 
Court. The comptroller maint 
$9,200 is due as a penalty for 
ment, and this sum A. & P 
under protest that previous | 
were withheld in good faith 
of pending litigation. This pe: 
sessment will be determined 
courts. 

The law also applies 14 gross : 
tax, but exempts taxes on sales of agr 
cultural products. A. & P. has maw 
tained that this exempted cann¢ 
sales, but the Florida court de 
otherwise. A. & P. is prepared to 
its back taxes, again leaving the p< 
assessment for court determinatio: 
far as the gross receipts tax 
cerned, the chains apparently 
feel they could successfully | 
charge of discrimination such 
been sufficient to knock at all! 
gross receipts taxes on the fede: 
preme Court. 
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Yes—twice the mileage you've been getting. 
That’s BIG NEWS as well as big mileage— 
because it means truly worthwhile savings. And it 
comes to us from operators of city delivery trucks 
from one end of the country to the other. 


Owners tell of trying this Goodyear Stop-Start 
Tire on one truck—of later equipping their entire 
fleet. They tell of mileage increases of from 50% to 
200%—of amazingly long service with apparently 


you’ve been meen 


‘a Why this astounding performance? Because the 
g e ft ft in g on Stop-Start Goodyear was specially built for delivery 
truck service. That’s why it resists the severe abra- 
you r sive wear and tear from stopping, starting, braking 
day in and day out. 


Are you sincerely interested in stopping excessive 
tire costs? Then we suggest that you call in your 
nearest Goodyear dealer today. Get a look at this 


Stop-Start Tire. Then—get it on your rims! 


trucks! * THE GOODYEAR TIRE & RUBBER COMPANY, INC. 
AKRON, OHIO 


*From letters and customer reports on file at Goodyear 


Tae ect « 
GooosvEar 














BATTERY = 
a 








STOP-START 
TIRE HAS— 


30% deeper non- 
skid design. 
Double tread 
thickness 
Extra-heavy 
shoulders 

Deep-cut shoulder 
notches to disperse 
heat 

Slow-wearing tread 
design 
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What About: Trailer Squatters? 


Many states and cities are going to act on this problem, 
and so trailer manufacturers rush forward with plans 


for mild regulation. 


With a nomadic population estimated 
at a million gadding about the country 
in coach trailers, the question what to 
do about them when they become 
“squatters” for months on end finally 
has arisen. Perhaps it is — 
that the problem has been — into 
Detroit’s lap, since that city claims to 
be the trailer industry's incubator and 
nursery. 

A group of trailerites recently settled 
down for the winter on a downtown 
parking lot in Detroit, presumably pay- 
ing a small weekly fee. In one or two 
other locations around town, similar 
groups comfortably flopped down. The 
result has been yowls from home own- 
ers, who think coach trailers nearby 
don’t enhance their property value. Lo- 
cal authorities have acted to oust the 


trailers. 


Camps Solve Trouble 
plan was 


Realizing that whatever 
would 


evolved in Detroit probably 
serve as a pattern for other cities, ofh 
cials of the Coach Trailer Manufac- 
turers Association rushed to Detroit to 
meet with state and local officials to iron 
out the difficulties. The outcome is that 
a trailer camp, probably on the city's 
outskirts, is likely to be established and 
operated by private capital, with the aid 
of trailer makers. Trailerites will be 
compelled to move to that site if they 
want to stay in Detroit 

Trailer makers, by tactful pleading, 
won over authorities to a cooperative 
rather than hostile policy. They voiced 
willingness to go halfway in sponsoring 
constructive legislation; on the other 


hand, they point out that city slums 
exist, with conditions far worse than in 
any trailer colony, and nothing much is 
done about 


They ask that the 


them. 
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new industry be given a chance. And 
Detroit's authorities are careful to see 
that trailerites aren't summarily driven 
from the city. 

To show their good faith (and to 
head off wild-eyed legislation to be in- 
troduced in many states’ legislatures 
early in °37), trailer manufacturers are 
recommending uniform state laws which 
(a) declare the trailer a vehicle rather 
than a home, (b) call for an annual li- 
cense fee of 35¢ per 100 Ib. for each 
coach trailer, (c) require brakes on all 
trailers weighing more than 1,000 Ibs., 
(d) stipulate proper wiring of trailers 
to meet building code regulations, (¢) 
provide for proper lights and markers 
at night, (f) make compulsory adequate 
couplers between the trailer and the 
towing Car. 

Sanitation is declared a local matter 
applying to municipal, state, and private 
camps and should be so regulated. To 
get at all the riffraff trailers on the roads 
and eliminate them, the trailer people 
are advocating inspection of every 
trailer at the time a license is applied 
for to see that it passes the require 
ments outlined. There are about 100,- 
000 home-made trailers now in use at 
which this regulation is aimed. Many 
of these trailers are unsafe and an eye- 
sore, and probably help prejudice publi 
opinion against trailers generally 

Trailer makers intend to submit these 
recommendations to the National High- 
way Users Conference and to Lew 
Wallace, president of the American 
Association of Motor Vehicles Admin- 
istrators, for criticism and alteration. 
Then they will be championed in vari- 
ous states where some form of legisla- 
tion is contemplated. 

At present the trailer owner who has 
acquired the roaming fever finds him- 








HERE COMES THE FLIvy; 
Ford Transit Bus is on th 
Detroit, rolling along for the 
way with 25 passengers per bu 
for 24 standees). First 500 
delivered, at a price under 
unit, and the buses will be mar 
erally in other parts of the cou 










self delightfully free from 
He runs into little more in th 


laws than the motori 
breezes from state to state. H 
moderate license fee (and trail 
see no reas6n why he shouldn't) 
York offers an outstanding ca 
excessive fee, a trailer licens 
70¢ per 100 Ib. This is a 
from the days when only truck 
were on the road. What trail 
facturers are out to do is to 
tempts to have a trailer declar 
dwelling—as was done by a 
the peace at Pontiac, 
against that, they urge legislati 
venting any appendages being 
onto a trailer which attaches 
land. They think the property 
has certain rights which should 
spected, and so does the trailer 
The best way to keep the two 
clashing apparently is to establis! 
ern well-managed and supervised 
camps around the country, son 
erated by local or state authorit 
others by private capital, but in 
to preserve public health 


average 


Auto Service Show 


Two miles of displays in Chi- 
cago testify to the industry’ 


health and future. 


Two miles of exhibits on the 
Pier, Chicago, symbolized the 
jobber and export interest in last 
Automotive Service Industries 
Messenger boys on roller skates 
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the acceleration attained in the 
iodustry. Fear that the “big three” | 
(GM., Ford, Chrysler) might walk 
away with the accessory business of the 
nation has given way to a conviction 
of happy days ahead. When the only 
plaint trom jobbers is a hankering for 
an additional five per cent from the list, 
one knows that all is well. 
Immediately preceding the 
were the meetings of National Standard 
Parts Association, Motor and Equip- 
ment Wholesalers Association, Motor 
and Equipment Manufacturers Associa- 


plified 













tion. re 
When a show brings visitors from 


Melbourne, Buenos Aires, Copenhagen 
and Durban year after year it on to be 
good. Pressing problem is how further 
to limit attendance. This is going to be 
dificult since visitors already are re- 
stricted to members, exhibitors, and 
their invited guests. If the show gets 
any bigger it may mean roller skates for 
visitors as well as messengers. 










New Chain Tax Bill 


After defeat in California elec- 
tion, advocates of tax prepare 
for another fight. 





ApvocaTes of the chain store tax in 
California can take lots of punishment. 
About a month after the voters of the 
state disapproved such a tax by upwards 
of 250,000 votes, following a bitter 
campaign and expenditure of more than 
$1,000,000 by those for and against the 
measure, a group of independent re- 
tailers met Dec. 10 in Sacramento 
under sponsorship of the Anti-Monop 
oly League, and laid plans for “another 
aggressive fight.” 

Included in the program is submis 
sion to the 1937 legislature of a bill 
which would levy a high annual license 
on every retail chain store, restaurant, 
gasoline station, and similar establish- 
ment in the state. The new bill would 


















which were thought to be a weakness of 
the former measure, notably the gasoline 
stations, Chain organizations were 
counting on these exemptions as evi 
dence of an arbitrary classification, suf- 
ficient to invalidate the law in case the 
previous measure had been approved by 
the voters. 

The 1937 bill will follow the gross 
license levy plan, approved by the 
United States Supreme Court in the case 
of Indiana's tax five years ago. It will 
provide for a license fee of $1 for one 
store, increasing progressively for the 
second and additional stores to a $500 
fee for each over 19. The former 
act levied $500 on each unit over nine. 
Legislative “‘strategy” will be in the 















the Retail Grocers’ Association and or- 
ganizer of the Anti-Monopoly League. 
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show 


eliminate several of the exemptions | 


hands of William D. Hadler, head of | 





By As Little As 
3/100,000 Inch 


MEASUREMENT that is 
one-hundredth part of a human hair. This 
man measures the expansion, by heating, of a 
iece of metal. If this expansion deviates by as 
ficele as 3/100,000 inch from the —— of 


finer than the 


the material it is to match, only failure can 
result. Such precise measurements made pos- 
sible the new all-metal radio tube. 


Measurements of equal precision, in General 
Electric laboratories, are fundamental to the 
further development of quality in design and 
manufacture of all General Electric products. 
Careful measurements made possible the her- 
metically sealed G-E refrigerator, with its 
lifetime dependability and its low-cost opera- 
tion. Precise measurements, by G-E scientists, 
of electric currents in vacuum tubes have led 
the way to present high standards of radio 
reception. 


These are but a few examples of the contribu- 
tions of scientific research and engineering in 
General Electric laboratories in Schenectady— 
contributions which have stimulated new in- 
dustries, increased employment, and provided 
greater comforts of living. 


G-E research has saved the public from ten to one hundred 
dollars for every dollar it bas earned for General Electric 


GENERAL @ ELECTRIC 
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FLAT WHEN THEY GO IN, CORRUGATED WHEN 
THEY COME OUT, the steel sheets which form Kebertson 
Protected Metal are shaped in this machine. It is significant thet 
the protective outer costings already applied are in no way al- 
fected by'this severe forming operation. In the meanufecture of 
protected metal roofing, there is no substitute for knowing how. 
The H. H. Robertson Company koows how to process esphalts, 
how to apply felt and asphalt permanently to steel, how to do 
the many, many things that assure satisfactory roofing service 
from R. P. M., because this Company hes been learning how to 
do them for thirty years. 


The knowledge and experience gained in the development of the 
rooting asphaits used in Robertson Protected Metal, have resulted 
in the perfection by this Company of hundreds of other special 
asphalts for use in every field. Hf asphalt is any pert of your 
manufacturing problem, our accumulated knowledge and ovr 
independent research and development laboratories are at your 
service. Perhaps you do not now use asphalt in meking your 
product ... but might do so if you could find the right one. Or 
perhaps you already use on asphalt but would like to know defi- 
nitely whether your product quality can be improved or your 
production costs lowered. The H. H. Robertson Company wel- 
comes your inquiries 
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s THREE LETTERS 


with Lhirty Nears Lapertence 
Lehind Lhem 


OBERTSON Protected Metal... that’s its full name 
But wherever factories flourish and industrial plants protected metal with a special factory-applied sealing coat 
exist, our roofing material is known tothe trade as“R.P.M.” which proves triumphantly the old truth that a roof is as 
These three letters are significant. Originally they meant good as its surface 
a sheet of steel covered with felt and asphalt and used for To put it simply, the letters R.P.M. symbolize a product 
industrial roofing. We patented that idea thirty years ago. made possible only by thirty years of learning how 
But today, the letters R. P. M. represent much more Thirty years of meeting manufacturers’ roofing needs, of 
than that. They signify a product unique in its field. A learning how to process asphalts to withstand destructive 
roofing that defies with success, in practically every forces. And thirty years of learning how to give you the 
country of the world, the ever-present menace of corrosion, finest roof, at the lowest cost per year of service, that the 










salt air, fumes, chemicals, wind erosion and humidity. A 













industry affords. We believe it will be a long time 






before anyone else can produce a protected metal 





roofing as good as R.P.M 
For those three letters have thirty vears ex- 


MAINTENANCE-FREE SERVICE to industry is the ieee tallied a 
Protected Metal roofing, siding and vestiletors through- perience Dehind them 

wader prectically every kind of atmospheric, climatic, and in- ——— If you are interested in an industrial building pro- 
condition. Here is « typical R. P. M. installation. 7: 














ject of any kind, we invite you to write for a free copy 
of our brochure “Roofs Over Industry.”” li explains 
fully the advantages of Robertson Protected Metal, and 
depicts in dramatic photographs the care, science and 









knowledge which go into its making 
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THIS COMPLETE PROTECTION of the 
metel core is what has made Robertson Pro- 

. ; tected Metal world famous as « material tor 
WS re : . . ey the roofs and sidewalls of industrial buildings 
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Legal Hurdle for Price Laws 


U. S. Supreme Court says they’re in line with federal 
Constitution, but highest courts in some states say 
they violate state constitutions. 


THERE may be a no-man’s land in the 
field of legislation where neither state 
nor national governments can prevail, 
but so far as the judiciary is concerned, 
the integration is pretty close and pretty 
complete, thanks to the fact that state 
courts follow almost slavishly the dic- 
tates of the highest federal bench. Sup- 
porters of the fair trade laws are count- 
ing heavily on that gee to insure 
the complete workability of their pet 
pattern of price control, unanimously 
approved last week by the United States 
Supreme Court. 

In that decision, the court said there 
was no Constitutional violation in the 
15 existing state fair trade laws, em- 
powering manufacturers of  trade- 
marked merchandise to sign resale price 
agreements with their dealers—a legal 
right which organized retailers, par- 
ticularly in the drug field, are rapidly 
fashioning into a business compulsion. 
The court also said that the common 
provision of those 15 laws making such 
contract prices binding even on non- 
signers, provided they were fully in- 
formed of the required minimums, did 
not violate the federal Constitution. 

Months earlier, however, the highest 
courts in three states—New York, Wis- 
consin, and New Jersey—had said that 
this non-signer clause did violate both 
the several state and federal constitu- 
tions. And they cited chapter and verse 
from earlier Supreme Court decisions 
to support their position. 

Blandly reversed now by the highest 
judiciary insofar as the federal Con- 
stitution is concerned, their decisions 
invalidating the non-signer clause as 
an invasion of rights guaranteed by the 
state constitutions still stand. And they 
will continue to stand until each court 
has an opportunity to speak again. 


Will Embarrass Judges 


Backtracking is certain to prove em- 
barrassing to these jurists, particularly 
to the New York Court of Appeals 
which enjoys unusually high repute and 
which 11 months ago outlawed the 
non-signer clause in as unanimous and 
unequivocal fashion as the Supreme 
Court last week approved it. 

Efforts are being made, however, to 
make the backtracking as mercifully 
speedy and gracious as possible. Scarcely 
had the Supreme Court opinion been 
read, before applications were filed with 
the Court of Appeals for a reargument 
of the cases of Macy vs. Doubleday, 
Doran, and of Seeck & Kade vs. R. 
Tomshinsky. 
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Well aware, however, that the court 
regards the granting of motions for re- 
argument as an impairment of its own 
dignity, fair-trade enthusiasts have de- 
vised a more face-saving procedure. 
Late last week, Bourjois, Inc., filed an 
action against Abraham Dorfman, a 
Brooklyn cut rate druggist, charging 
that he violated the New York fair 
trade law in selling “Evening in Paris” 
perfume below the level specified in 
other contracts. (Dorfman himself 
never signed such an agreement.) The 
plan was to rush the case to trial 
before Judge Steinbrink in Brooklyn 


this week. 


Sets Appeal Date 
If everything works out according to 
schedule, the Court of Appeals will 
hear an appeal from his decision on 
Jan. 4, the same date when motions to 
reargue the Macy and Seeck & Kade 
cases would normally be decided. The 
court could then defer reargument and 
declare its policy in the Bourjois case, 
so that the decisive legal battle would 
be fought without the participation of 
R. H. Macy & Co., one of the strongest 
opponents of price control laws. 
Macy’s and others who are fighting 
the fair trade laws cling to the hope 
. 


THE PASSENGERS WILL DECIDE — 
With a new-type shielded aerial system 
(right) aud conversion of electric current 
to 110 AC, the New York Central has 
solved the problems incident to installa- 
tion of regular radio sets. The first 28 of 
them are being installed for special events, 
sports contests, ete. Passenger reaction is 
being recorded, and if the customers show 
that they want the home-type radios at all 
hours, permanent installation will be the 
next step. 


that the Court of Appeals wi 
its guns. Such action would ; 
hearten other state courts, and 
fair trade movement might yet 
tively hamstrung. Even thes 
tion forces, however, realize 
occasions when a high state 
pudiates the United States 
Court are few and far betwee: 
Hope that this may be one 
occasions springs from several s 
from the tone of the previou 
mous decision of New York's ( 
Appeals and from the great ar 
ing popular opposition to the 
manifest principally in Gotham 
a factor which elected officials 
sarily take into consideration 
Then too, they hope that 
may be effected in the ranks 
fair trade supporters. They reas 
manufacturers who rushed int 
this week with messages of cong 
tion on the retailers’ Supreme 
victory may be none too well 
with the cooperation they are re 
in return. 
1,000 of those retailers in Br 


went on a four-hour strike and call, 


vigorously on the medical profes 
stop specifying proprietary me: 


and to write prescriptions instead w! 


yield a longer profit for druggists 


Certainly, among manufacturers ther 
is a growing sentiment in favor ot 


loss limitation law, similar to ( 
fornia’s Unfair Practices Act, whi 
is argued would placate the inde per 
retailers, would not antagonize 

and would not expose manufacturer 
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etailer pressure in the dictation 
policies such as is threatened 
the fair trade laws. At its meet- 


ag a fortnight ago, the Associated 
Gro Manufacturers of America ap- 
orot in principle the model law 
‘eafted in untechnical language by the 
National Food & Grocery Conference 
Committee. This law would forbid 
below-cost selling and would define cost 
- purchase price or replacement cost 
lus a markup amounting to less than 
minimum cost of distribution, 
which markup in the absence of proof | 


or” 


the contrary shall be 6%. 

It is unquestionable whether _ this 
drive will gather sufficient momentum 
to forestall enactment of fair trade laws 
n the remaining 33 states or to confine 
e extent of their use. 


Some Bid, Some Don’t 


Many firms find Walsh-Healey 
law isn’t tough, but heavy 
industries find it is. 


WASHINGTON (Business Week Burean) 

Although American industry in gen- 
eral appears to have accepted Walsh- 
Healey restrictions, at least in their 
present restricted form without mini- 
mum wage determinations, there are 
still a few fields in which the govern- 
ment is actually soliciting business be- 
ause Of widespread failure to submit 
bids. 

Comprehensive listing of these in- 
dustries is impossible, for the Depart- 
ment of Labor has adopted the ostrich- 
like attitude of refusing to see any dif- 
ficulty in purchasing what the depart- 
ments need. It is known, however, that 
the Navy last week failed to get a single 
bid on a proposed order for 2,600,000 
lb. of copper, is having difficulty in se- 
curing certain forms of steel products, 
and regards the situation in the machine 
tool industry with misgiving. Similar 
difhculties in the purchase of aircraft 
and parts have apparently been resolved, 
and the latest weekly list of successful 
bidders subject to Walsh-Healey stipu- 
lations lists Curtiss-Wright, United Air- 
craft, and Eclipse as willing conformers. 


Other Businesses in Line 


The oil companies have fallen in 
line and large companies are now gen- 
erally participating in the bidding. The 
same is true in textiles. Competition 
was heavy for recent orders for a total 
yardage of 4,596,300 for the Works 
Progress Administration. 

What the situation will be when the 
law gets more drastic, as it is expected 
to do, is another question. Hampered 
by the lack of an appropriation ol ade- 
quate personnel, the department has so 
far refrained from setting up any mini- 
mum wage scales, although one hearing 
has been held relating to the men’s 
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NOW— 
Donald’sHANDBOOK OF 
BUSINESS 
ADMINISTRATION 
—plus a specially prepared 


STUDY GUIDE 


—offered on easy terms of payment 
ERE is an idea and an offer that 
should interest every man who is 

determined to do something during the 
coming year to improve his ability as a 
business executive. With the Handbook 
of Business Administration, we will in- 
clude, free, a comprehensive study outline 
which shows the reader how to study the 
book to the best possible advantage and 
how to apply what he learns to the par- 
ticular job that he may be doing. In other 
words, we are giving, in effect, a complete 
home-study course in business administra- 
tion, but without any of the frills or the 
expense inevitably attached to the usual 
course written for home use. 


Donald’s HANDBOOK 


an encyclopedia of modern 
business policies and methods 


Donald’s Handbook gives knowledge of 
functions, principles, policies, problems and 
methods in all departments of business 
needed by men who want to direct as well 
as do. Trains you to plan, supervise and 
control. Prepared by practical authorities 
in all fields. Based on methods in actual 
use by leading concerns. Covers same 
ground as college courses. Gives the meat 
of several ordinary textbooks, in crisp, 
practical, handbook style. 


Free—STUDY GUIDE 


To help you get the most out of the Hand- 
book, we give vou Study Guide, written by 


the editors of the Handbook, especially to | 
Guide lays out complete course 


go with it. 
hased on Handbook. Shows how to read 
it—how to apply it to your job—how to 
study special divisions or whole field of 
business management—how to train your- 
self in business facts that lead most surely 
to advancement. 


10 days’ Examination 
tasy Terms 


Donald’s Handbook of Administration, 
1752 pages, 4%x7. flexible, 7.00. 
Study Outline free with the Handbook. 
Pay only $1.00 in 10 days and $2.00 
monthly for 3 months, or return the 
course. Send this coupon. 


MeGraw-Hi'l Book Co., Inc. 

330 West 42d St., New York 

Send Donald's HANDBOOK OF BISINESS AD 
MINISTRATION and STUDY GUIDE for 10 day 

examination on approval I will remit $1.00, plus 
few cents postage, in 10 days and $2.00 per month 
for 3 months or return Handbook and Study Guide 
postpaid, at the end of ten days. (We pay postage 
on orders accompanied by remittance of first in 
stallment. 


NOME ...cccccccecsecccccescesscesecseesosessseses 


BOBS 00. ccccccccccccccccececeeccoesce 
City and State... .... cc eecccceeeccees 
Position . cc cercceeseeseccce 


Company BW.-12-19-36 
(Books sent on approval in U. 8. and Canada only.) 
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work-garment industry and a further 
hearing is scheduled soon. If the de- 
partment adopts a realistic attitude on 
wage scales all should be well, but if, 
| as many expect, its minimum wage 
scales reflect organized labor's aspira- 
tions, many now bidding will quietly 
drop from the field. 

Sec. Perkins has already announced 
her determination to seek amendments 
to the act and, although the form of 
these has not been definitely announced, 
it is evident from her attitude that they 
will tend to tighten, rather than relax, 
its provisions. Her vocal aversion 
toward “‘evasions” of the law through 
split bids coming under the $10,000 
limit, bidding through dealers, and the 
farming out of work to subcontractors, 
is an indication of the probable direc- 
tion of her recommendations. And there 
are even rumors of a “Section 7-a” to 
add the recognition of collective bar- 
gaining to the Walsh-Healey omnibus. 


Meanwhile, however, com; 
the new statute is really no | 
those who can countenance 
tape, provided they are al: 
40-hour week or less. The 
wage provisions are, to all ; 
poses, out of the window ontil 
appropriates funds for adeq 
nel, and until this new force 
hearings and make determinati 
determinations will not, of co 
to bids made or contracts en 
before the effective date of 
Because the act is not so 
painted, and is not general! 
stood, the Labor Department 
considerable degree of success 
ming up trade and is takin; 
measures to canvass for bids 
where unsolicited bids are f 
come in. This method, rather 
easy granting of exemptions, 
followed in clearing up the fed 
chasing picture. 





| New Products— New processes, new designs, new 
| packages, new production and sales methods. 








At least one automobile manufac 
turer is pressing timing gears and har- 
monic balancer units into position on 
crank shafts, with the new high-speed 
— hydraulic press (with inbuilt 
ocating fixture) developed by Hanni- 
fin Mfg. Co., 621 S. Kolmar Ave., Chi- 
cago. Weighing but 80 Ib., this yoke 
type = is put into operation by a 
push button and completes its cycle in 
approximately two seconds. Similar 
high-speed portable presses in capacities 
ranging from 2 to 50 tons are avail- 
able for punching, crimping, riveting, 
and other assembly operations. 
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SMALL hole production should be speed- 
ed up with the new line of accurately 
centered, high-speed steel flat drills, 
manufactured in a diameter range from 
0.002 to 0.100 in. by Grobet File Corp. 
of America, 3 Park Place, New York. 


THE general purpose of the new “bear- 
ing oil leak detector” just being put 
into production by Federal-Mogul Corp., 
Detroit, is to supply a standardized oil 
at predetermined pressure to an auto- 
motive engine’s lubricating system. 
Then, with the oil pan removed, the 
rate of oil leakage at the main, rod, and 
cam bearings can be observed and the 
faulty or worn bearings picked out by 
the amount of leakage. k drop or two 
a second is all right; a steady stream is 
something else again. 


SMALL in size, but large in number of 
possible applications, is the new “Valv- 
Ring” of Hastings Mfg. Co., Hastings, 
Mich., designed to effect permanent re- 
pairs on automobile poppet valves run- 






ning in worn or oversize valve , 
A small hand tool cuts three gro 
the valve stem; three small ring 
piston rings, are slipped on; th 
Four sizes take care of practic 
passenger cars and trucks. 


GRANTED a conscientious milkman, 
will be asked to turn on a 40-watt 

ing lamp in freezing weather, milk \ 
no longer reach the customer with an 
“ice eruption” 





top. And in summer the insulat 
“Mlko Thermosafe,” invented and 
ented by Alan L. Becket, 350 Spr: 
dale Ave., East Orange, N. J., ' 


guard its contents against the balk 
effects of the sun’s hot rays. 


“WINTER SILOO” is a chemical « 
pound developed by Motor Fume Ut 
izer Corp., Long Island City, N. Y 
prevent water from freezing in auton 
tive crankcases, fuel pumps, carburetors 
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forcing off the bottle 





AGAIN 
de 
e oO! 


w iper 


BLACI 
1 

Vealec 

motiv 


inks, compressors, air brakes, and 
asing pumps. The maker says 
when the liquid is added to the 
ne it will also prevent sludge 
ition and corrosion. 


industries requiring oil-free air, the 
“Oilfreair” compressor of Penn- 
sylvania Pump & Compressor Co., Eas- 
ton, Pa., utilizes a carbon packing ring 
ring no lubrication. A tail rod and 


ng carry weight of piston in order 


preserve carbon ring. 


AcaiN strikes the hand of the indus- | 


trial designer on a strictly utilitarian 
e of office equipment and there ap- 


pears the newest  all-steel, 
cornered filing cabinet of Browne- 


Morse Co., Muskegon, Mich. Avail- | 


able with two, three, or four drawers, | 
legal or letter size. 


Two small chromium-plated nozzles 
mounted just below the windshield 
wiper are all that can be seen of the 
wutomatic windshield washer recently 
shown by Trico Products Co., Buffalo. 
A vacuum pump draws water or other 
liquid from a glass reservoir mounted 
beneath the hood; the driver controls 
the volume; the regular windshield 
wiper does the rest. 


BLACKHAWK Mec. Co., Milwaukce, re- 
vealed for the first time at the Auto- 
motive Service Industries Show, Chi- 
cago, its new rubber composition “Flex- 
Heads” for body jacks. These 6-in. and 
3-in. flexible hemispheres, designed to 
screw On to 1} in. standard thread jack 
conform to various contours 
without scratching. 


heads, 


EMPLOYERS with large payrolls have 


ir machines for figuring, recording, | 


nd reporting various data required 
nder Social Security act regulations. 
Employers with smaller payrolls will 
have standard check forms just de- 
loped by Northern Lithographing 
Co., 2340 N. Racine Ave., Chicago, to 


provide check, employee's deduction | 


tatement, and permanent record. 
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EASIER—FASTER—BETTER 


@ Rising curves on production charts in hundreds of manufactur- 


ing plants reflect the advantages of Acme Superstrip. Made to 


meet individual drawing, forming or welding requirements. Acme 


Superstrip effects production 
economies and increases output. 


The fine quality and flawless fin- 
ish of Acme Superstrip reduce 
waste and rejections to a mini- 
mum. Superstrip is shipped 
“ready to use.” Specially packed 
to eliminate unnecessary han- 
dling and to fit your production 
methods. 


Send for your copy of “Batting 
‘Em Out,” which illustrates and 
describes many products made 
better and faster with Acme 
Superstrip. ACME STEEL COMPANY, 
General Offices: Chicago. 
Branches and Sales Offices in 
Principal Cities. 


HOT ROLLED + COLD ROLLED 


Made from hot rolled Acme Superstrip 
is a typical example of a part requiri 


co-operation between customer 


@ Decorative column fabricated from cold 

rolled Acme Superstrip — rolled for the job 

This product is also made from Acme stain- 
less Superstrip 


GALVANIZED + STAINLESS 


! ACME STEEL COMPANY, 2828 Archer Avenue, Chicago 


j Send mea free copy of the booklet, “Batting "Em Out.” 


! 

1 Nane 
! 

, Firm 
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F.D.R. Has Very Few Debts to Pay 


He will enter his new term practically free of political 


obligations. 


Stanley High is a minor problem. 


Maybe Miss Perkins will stay. 


Very rarely in American history has 
a President had so few important poli- 
tical debts to pay at the beginning of 
a four-year Administration as Franklin 
D. Roosevelt will check up on Jan. 20. 
It could easily be assumed that he owed 
nothing to anyone—that all the work 
done in renominating and reelecting 
him was done by the regular office 
force, so to speak. 

Even where there were extra added 
attractions they frequently offset each 
other—as in the cases of William Green 
and John L. Lewis, for example. 

One of the few cases of new soloists 
in the cast was that of Dr. Stanley High, 
especially commissioned to repair what 
was feared to be a break in the clergy 
against the President. Fear of the break 
was based on a bad bull on the part of 
the Secretariat in letting the President 
send out a form letter asking advice 
from clergymen, the break being that it 
was practically the same text that had 
been already used by the La Follettes in 
Wisconsin. Moreover, a special poll by 
the Literary Digest showed the clergy 
strongly against the President. 


Not So Bad 

But looking backward it does not 
appear so important. The Digest poll 
does not carry the conviction it once 
did. And all the clergy could not have 
been against Roosevelt, or Landon 
would have gotten more votes. So the 
job of repairing the break in the dyke 
dwindles a little. 

Besides the gentleman has already 
attempted to interpret the Roosevelt 
mind in a magazine article, always a 
dangerous procedure, as it generally is 
not only a trial balloon for policies that 
the President may be turning over in 
his mind, but for the author as well. 
Dr. High made a break about freedom 
of the press, and intimated that the 
President would like a mcans of curbing 
it. This is not believed to have raised 
the good doctor's prestige at 1600 
Pennsylvania avenue. 

But you can write it down that, if 
he commits ne more indiscretions, Dr. 
High will get some sort of recognition, 
probably nothing very important, but 
something to show royal favor. 

There are not, as a matter of fact, 
many first-class plums to be handed 
out if one ignores the actuarial tables 
and eliminates probable deaths in the 
Supreme Court and other high places. 
Many think Miss Perkins will retire 
from the Department of Labor. Roose- 
velt himself never cared much about 
her. Democratic leaders cared much less. 
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Labor Leaders were actively antagonis- 
tic. She was appointed to please Mrs. 
Roosevelt, and it is just possible that 
she may be retained for the same reason, 
especially as labor has divided into such 
hostile factions that it may be impossible 
to find anyone whose appointment will 
not start a row. So that it may just 
turn out to be in the interest of harmony 
to let her rock along, with Edward F. 
McGrady really running the department. 
Just as Puddler Jim Davis rocked along 
through most of three Administrations 
just because labor could not agree on 
who should be his successor. 


Another Good Job Open 


Several undersecretaryships that rate 
appointment of top-notch young men 
are vacant. In the War Department 
Harry Woodring was elevated to the 
Cabinet post, succeeding the late George 
H. Dern. In the Navy Charles Edison 
was recently appointed to succeed the 
late Henry Latrobe Roosevelt. Nor- 
mally, the undersecretaryship of the 
Treasury, in which there has been a 
heavy turnover, would be plenty im- 
portant. It is still a nice title. Under- 
secretary of State is still more glamorous 
from the social standpoint. And with 
Rexford Guy Tugwell shaking the dust 
of Washington from his feet, there is 
also an undersecretaryship vacant in 
Agriculture. 

But speculation on this last shows 
clearly how the wind is blowing. 
Washington insiders regard the most 
likely candidate as M. L. Wilson, an 
old agricultural extension man who has 
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been working his way up th: 
ranks in the Department of A 
since Tama Jim Wilson us 
Congress about his building 
back in the days when the dep 
main idea was to boost a: 
production. ’ 
The same thing may happ« 
State Department, for Mr. | 
wants no more of the kind 
which happened when he put 
No. 1 Brain Truster, Ray M 
as State Secretary Cordell Hu! 
ant. That provoked the first s; 
battle inside the Administrati 
incidentally some of Moley’s 
pointees played almost as mu 
in disrupting staid State De 
employee morale as their chief 
Hull is still tremendously 
will stay so. So whoever gets 
portant, both diplomatically and 
place is going to be satisfacto: 
Tennessee gentleman who is 
angel of peace internationally 
packs such a wallop in dome 
counters. It may easily be a car 
One of the less spectacula 
which are nevertheless of trer 
importance is that of commissi 
reclamation, vacant since the < 
Dr. Elwood Mead. John Page, 


career man, is slated for that. 


In Office 15 Years 


Acting Budget Director Bell 
parently being groomed for Con 
General, in place of the wicked M 
who even stooped to write pieces 
government spending in the § 
Evening Post after his 15-ye 
expired. But there will be so: 
taken on that. It is not a quest 
paying off some political cl 
dubious merit. The job lasts 15 years 
and is calculated to make its holder is 
dependent as the proverbial hog on 
The place of assistant director 
vacant. 

Two new commissions, Mariti 
Federal Alcohol, charged with : 
sibility for administering imp 
statutes, demand care in select 
their personnel. Three members 


S.R.0.—Reservations for President Roos 
velt’s inauguration Jan. 20 have alread; 
been exhausted, although stands and pl: 
form are largest ever planned for the 
quadrennial spectacle of a president takin: 


the oath of office. 
Underwood & Ur 
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ted several weeks ago to the Mari- 
sosts to form a quorum. Changes 
not be surprising and two n 

rs must be added. The Fed 

{| Administration still is fun 

g as a Treasury Department unit, 
pointment of three commis 


y 
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ap 


Federal Reserve Board is short 


‘ 


mbers and there are dozens of 


jobs to be filled in the 
partments, the judiciary, and the 
service. The government 


such proportions that, in 


! 


1 
things, excciient vacanci 


any new 
particularly en 
is not the sort of prob! 
the President's gray hair 
quantity. 


Testing the Budget Bundle 


Will low-priced, all-finished service be as profitable 
for average Middletown laundry as for big fellows? 
The answer in Topeka seems yes. 


MippLE-SIZED laundryowners in middle- 
sized towns are awaiting the final report 
merchandising test being con- 
1 in Topeka, Kan., sponsored by 
of the leading manufacturers of 
nachinery, Prosperity Co., Inc., 
se, N. Y. The test should settle 
irgument which was started about 
ear ago on the floor of the laundry- 
owners’ national convention (BW— 
Nov.2'35,p29): Can the average 
Middletown laundry, assisted by a 
ly-made sales campaign, hope to ob- 
tain a sufficient volume of Budget Bun- 
les (the new, low-priced, all-finished 
ice) to insure production costs in 
lee with several large metropolitan 
ndries? Which same large plants, 
might be added, were in a pretty 
way until they took on Budget 
3undle service. 


Revenue Doubled 


With two weeks more to go in their 
12 week campaign, the three Topeka 
laundries co-operating with Prosperity 
Co. report increases of from 70% to 
] in their finished family washing 

sartments ; production costs are favor- 

and prospects for further increases 

> most promising. Contrasted to an- 
er national merchandising test— 
erican Laundry Machinery Co.'s 
lamp wash campaign in 1933, in which 
hese same Topeka laundries partici- 
pated, together with 44 Kansas City 
plants—, the total number of new cus- 
mers obtained is not quite so impres- 
ive. Total revenue, however, is more 
twice as much. Most important 

ng about the Topeka test is the fact 

t the new business does not represent 

ls on competitors’ patrons. Ap- 

ximately half represents conversions 

m lower priced services; half have 

ver before sent to power laundries. 

Most effective punch in the Topeka 
campaign is the Monday Matinee Club, 
a tie-up between the participating laun- 
dries and the local Fox Theater organ- 
ization, Since Monday happens to be 
the one day in the week when most 

idletown housewives forego all 
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s, or lessen their 


forms of pleasure, including the movies, 


in order to attend to the family 
ing in person or by sup servision, a 
was made with the Fox manag: 
for the purchase of 
tickets at a substantial discount, 
for admission only on Monday 
noon at any of the first run 
Two tickets instead of one are 
uted with every Budget Bundle, 
being that the recipient probably 
(1) to play hostess and (2) at 


a large block 


1 
wasn 


il 


ment and her unsceabl 


of d dry and folded, or 


} 


good he ch minimun 


lollar 


‘ ’ | ‘ 
alter all two dollars 


the average 
stair hich ORI, -- 
tains a ugner } rope t 
wearing apparcl than 

ri ; 
shed services—a break 


age charge for Budget 


same time, talk about her laundry bar- 


gain. This movie stunt was tried, 


be- 
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HOWELL ELECTRIC 
MOTORS COMPANY 


Howell Michigan 


REPRESENTATIVES IN 
PRINCIPAL CITIES 


an 








revular de luxe finished family service 
throughout the country. Topeka laun- 
dries are selling Budget Bundle at 18 
lb. for $1.98—additional weight, 10¢ 
a lb. The bundles average $2.26. 
The advertising campaign was pre- 
pared by the Chas. W. Oswald Adver- 
tising Agency, Philadelphia, assisted by 
the Wales Advertising Agency, Topeka. 
The campaign will be soon offered in 
mat form to other groups who want it 


Sugar Quotas Okay 


At least the market hears the 
higher figures for 1937 and 
doesn’t get disturbed. 


CAREFULLY, almost stealthily, the Dc 
partment of Agriculture this year gave 
out its quota restrictions on 1937 sugar 
for United States consumption,  In- 
formation fraught with high speculative 
significance to the trade, the 
figures had been guarded in strictest 
secrecy in advance; then Sunday was 
chosen for their publication so that the 
trade would have 24 hours to think 
them over before the start of business 
this week. 

The result was that quotas substanti- 
ally larger than those posted a year ago 
(although smaller than 1936's indicated 
consumption) passed off without a 
ripple in this week's raw sugar markets. 
The initial quotas for 1937 total 6,682,- 
670 short tons; in December, 1935, 
Sec. Wallace posted quotas of 6,434,088 
tons which were gradually raised, as 
domestic use grew, to a final figure of 
6,812,687, including 127,000 tons car- 
ried over from the preceding year. 


sugar 


Quotas Compared 


Some in the sugar trade had hoped 
for quotas below the 6,682,670 tons 
now put into force, feeling that the final 
1936 figures overshot consumption by 
a comfortable margin. However, most 
had expected the AAA to set up 
limits of just about the proportions 
announced. Here’s how they compare 
with initial 1936 quotas: 

1937 1936 
Continental U. S. 

Beet 

Cane 
Hawaii 
Puerto Rico 
Philippines .. 
Virgin Islands 
Cuba 
Others 


1,613,576 
270.664 
976,685 
831,508 

1,035,742 

5,462 

1,922,423 


26,610 


1,550,000 
260,000 
941,199 
801,297 
998,110 

5,264 

1,852,575 

25.643 


Total 6,682,670 6,434,088 

Under the system as it has been 
handled this year, these figures will 
serve as the base from which Sec. 
Wallace will make upward ievisions if 
and when domestic conditions require 
them. Reductions from these initia! 
figures aren’t practical, because pro- 
ducers gauge their output to meet limits. 
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The expanded figures for 1937 are 
suspected of having another significance, 
too. Producers of both beet and cane 
sugar in continental United States have 
been setting up an awful howl about 
getting the worst of the quotas. It re- 
mains to be seen whether they are 
satisfied with increases allotted, witn 
Southern cane planters prepared to go 
to Congress for action if they decide 
AAA hasn't done right by them. 

With quotas out of the way for the 
moment, AAA has only one other 
major sugar problem on its hands— 
the price that growers are to receive in 
their 1937 contracts with the beet sugar 
processors. Department of Agriculture 
officials had both camps down in Wash- 


ington two weeks ago, had t! 
jointly and separately, subn 
sample contract, and wound 
where they began—without any 
approved. 

AAA took no official part 
negotiations, but it’s no state s 
the growers’ demand for a hig 
centage of the refined bect su 
price had Department of Ag 
blessing. Processors balked 
they would also be saddled w 
new processing tax to permit r¢ 
benefit payments to beet grower 
as there won't be many contract 
before March, there is the ger 
pectation that some compromise 
worked out. 
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Nippon Outstrips United States Production 
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JAPAN LEADS—The world’s leading silk producer, and the largest exporter of cotto' 


goods, this year will become the world’s leading manufacturer of rayon, according to 
Japan produces its own silk, but is almo- 


estimates just released by Rayon Organon, 


' 


entirely dependent on outside supplies of raw cotton and wood pulp for its cotton ¢ 
and rayon industries. Though Japan is an important competitor in world textile markets, 


the United States has a stake in Nippon’s new success for this country is a major 


ip 


plier of both raw materials for the Japanese industry. 
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Doing O.K. at B.A. 


Three-point peace plan at Inter-American Conference 
is modest, but a more ambitious program would evoke 


less confidence. 


accomplishments of the Inter- 
ican conference at Buenos Aires 
encouraging because of their mod- 
The world, and probably the 21 
ipating nations themselves, will 
more confidence in the ultimate 
ess of a simple program to which 
of the nations are likely to try 
lcheartedly to adhere than in some 
cate scheme. 
spite of complications, a three- 
peace plan is emerging: 
. All the nations agree that they 

ill call a conference to decide on a 
united policy in case war breaks out in 
any of the countries in the Western 
hemisphere, or in any other part of the 
world if it threatens the peace of the 
Americas. 

2. All the nations declare against in- 
tervention by any one of them in the 
internal affairs of any other one. If this 
pledge is broken, a conference will be 
called by the rest to decide on action. 

3. The third plan is a neutrality con- 
vention. It provides for a conference of 
all the powers if the neutrality of any of 
them is threatened. It lacks the teeth 
which Sec. Hull had hoped for—includ- 
ing an embargo of arms shipments to 
belligerents—but it pledges support to 
a plan which might develop into a con- 
structive neutrality program when an 
emergency arises. 

One of the major complications at 
Buenos Aires has been the fear of some 
of the important participants—includ- 
ing, especially, Argentina—that the 
conference would take moves which 
would complicate the position of those 
countries which are also members of the 
League of Nations and which are bound 
by certain pledges at Geneva. 


No Feeling Against League 

Regardless of whatever skepticism 
there may be among the delegates at 
Buenos Aires over the effectiveness of 
the League of Nations and the possi- 
bility that it will be reformed into a 
forceful organization, there is no desire 
on the part of even those nations which 
are not members of the League to do 
anything to discredit it, or to bar its 
hances for reorganization. 

A second group of plans — affecting 
trade—remain to be settled at Buenos 
Aires before the conference breaks up 
on Dec. 23. The trade plan, like the 
peace plan, has three principles: 

1. The 21 nations will agree to re- 
duce unreasonable barriers to trade 
umong themselves. 

2. They will create no new obstacles 
to international trade. 
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Trade plan is next. 


3. They will agree to maintain the 
most-favored-nation principle — which 
means that any concessions worked out 
between two nations will automatically 
be extended to other nations. 

The nations of Latin-America are 
showing a new interest in cooperation 
among themselves and with the United 
States. They have important customers 
in Europe which they cannot afford to 
offend, but they are worried over the 
talk of expansion by the “have not” 
nations, the insecurity of small nations 
which are forced to rely on treaties 
rather than arms, and the threatening 
ambition of the crowded nations of Eu- 
rope to spread into rich, sparsely settled 
regions such as are found throughout 
Central and South America. 


Friendlier Toward U. S. 


They are also less suspicious of 
United States imperialism than they 
were a few years ago. A part of this 
feeling has developed because of the 
present Administration’s constructive 
“good neighbor” program. But a part 
of it is also due to the fact that unstable 
internal conditions in some of the coun- 
tries have proved more of a threat than 
any of our recent actions. 

The results of the Buenos Aires con- 
ference, when they can be summarized, 
will show that a new Monroe Doctrine 
has developed, which is subscribed to 
by all the nations rather than dictated 
by the largest of them. The new coop- 
eration will grow slowly, and only after 
many discouraging setbacks, but it is ap- 
parently getting a good start on a firm 
foundation at Buenos Aires. If peace 
can be preserved in this hemisphere 
until the next Inter-American confer- 
ence meets, and if in the meantime the 
new trade plans can build up stronger 
economic structures in some of the coun- 
tries, a larger cooperative program will 
be possible for the Americas. 

os 


Short of Anti-Freeze 


A SuHortaceE of glycerine is worrying 
automobile owners who use a glycerine 
type of anti-freeze in their cars. At the 
same time, National Carbon Co., by 
good selling, has overrun the produc- 
tion program for its Prestone anti-freeze 
and has been unable to make increased 
supplies of ethylene glycol fast enough 
to meet the demand. This has nothing 
to do with the glycerine shortage, there 
being no glycerine in Prestone—as 
should have been brought out in an 
earlier news story on this subject 
(BW—Nov28’36,p15). 





MALLORY 
Helps Modernize the 
Voice of Business 


The Electric Messenger ...a perfect loud 
speaking telephone for factory or oflice... 
provides instant communication between 
departments. Voices are clearly transmitted 
by powerful speakers and super-sensitive 
microphones. [ndividuals called may an- 
ewer 50 feet from the microphone 


Think of the saving of steps ...the saving 
of valuable time. 


Think, too, of the switches that play so 
important a part in the unfailing operation 
of this much needed business device ... 


switches engineered and produced by the 


Yaxley Division of Mallory. 
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Cable Address—Pelmolio 
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ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 


PIONEERS 


For 30 years this company has 
specialized in fine custom coach- 
building. Result—today the Schel- 
bro Sales Coach is recognized as 
the very “tops” in the industry. 
They're made in all sizes and 
styles, adaptable to every type of 
product—and for manufacturer, 


wholesaler or retailer. 
WRITE for catalog 
and quotations 
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International 


THREE HEILS AND A BANZAI!—Hanging the German Swastika and the Rising Sun 
of Japan side by side, Tokyo citizens celebrate the signing pf the anti-communistic pact 
between the two countries. Jubilation was widespread in Japan, but subsequent reper- 
cussions have brought doubts that the treaty was a wise move. 


Crisis in the Orient 


Startling actions by young marshal who was dissatisfied 
with Chiang Kai-shek may cause wide fighting and 
possibly lead to world war. 


OuTcoME of the new crisis which de- 
veloped in China this week will not be 
known for some time. 

If loyal troops from the central gov- 
ernment in Nanking quickly force the 
rebels in Sianfu to capitulate, serious 
trouble may be avoided. 

If other dissastified factions in China 
join the side of the rebels in demand- 
ing an attack on thie Japanese aggressors 
in North China, another series of civil 
wars may develop. 

If enough forces will join the Sianfu 
rebels, an attack on Japanese-led Man- 
chukuan forces, now pushing to the 
west in Suiyuan province, or a continua- 
tion of the murders of Japanese sub- 
jects in Chinese territory might revive 
open warfare between China and Japan. 


Europe Might Be Involved 


Finally, if this struggle assumes really 
large proportions, it might involve 
Russia, for it is getting its start in the 
northwestern part of China where Japan 
is trying to carve out a buffer zone 
under Tokyo's control which will effec- 
tively block a Soviet attack on Japan, 
through China, in case the Soviets and 
the Japanese ever get involved in a war. 
If the situation ever gets this far out of 
control, European powers would in- 
evitably be involved. 

One of the first two conditions are 
likely to develop, for in spite of the 
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tensions throughout the world, even the 
aggressors have shown a desire in recent 
months to back down when it appeared 
that another inch of pressure would 
precipitate a general blow up. 

As far as China is concerned, the 
crisis arose as a result of a clash of 
personalities and ideals. 

Chang Hsueh-liang—the “young mar- 
shal” who kidnapped Chiang Kai-shek, 
the effective head of the Chinese gov- 
ernment at Nanking—is the son of the 
old war lord who ruled Manchuria 
virtually as an independent king. 
When, in 1931, the Japanese forced the 
Chinese authorities out of Manchuria, 
young Chang led his troops south of 
the Great Wall and joined the ,other 
ward lords of the region who bargained 
among themselves and with Nanking 
officials for a “territory” in which they 
might quarter their troops and “‘collect”’ 
a living. 

Having been driven out of Man- 
churia—which he controlled completely 
and where he lived richly—by Japan, 
General Chang has remained a bitter 
enemy of the Japanese and has rallied 
around him hundreds of young student 
agitators unfamiliar with the modern 
nilitary equipment of Japan and the 
western nations, filled with patriotic 
zeal, and eager to force the Chinese 
government to take a firm stand against 
Japanese aggression. 


The kidnapped Chiang Kai-s! 
up in an entirely different back; 
Because he was an orphan, he 
a soldier when he was a boy 
the Chinese republic was for 
years ago, he was one of th 
officers chosen by the governme: 
to the Imperial Military Col 
Japan and study modern 
methods. Later he was sent to 
by China’s famed nationalist lea 
Yat-sen, to study Soviet military 
zation 


‘ 


Drastically Ended Friendline-s 


Any friendliness he may 


for Russia ended in : 
Shipped all the Soviet consular 
sentatives out of China. Since 
he has been the only effective « 
tion to Japanese aggression in ( 

Chiang’s whole efforts durir 
last 10 years were spent in ur 
China, in suppressing banditry, in 
ing up a modern army which wo 
at once a police force and ultim 
defense organization to regain 
maintain Chinese prestige amon 
powers. 

He had made an effective begir 
in accomplishing these ends. 
this year became more nearly 
than at any time in the last 15 
Bandits were driven to the re 
corners of the country. Com: 
hordes which threatened the Nan! 
government were driven from p! 
place until their opposition  s« 
broken. 

China’s railway mileage has not 
creased greatly in the last 10 years 
service has been restored to every 1 
line, a new strategic line conn 
Hankow with the important po! 
and commercial center of South Cl 
Canton—has been built and openc 
regular service, and at least eight 


st rategic lines surv eyed. 


} 


1929 w 


Farm Conditions Better 


More than 80°, of China’s po; 
tion is agricultural, so vast efforts 
been made to improve their cond 
Crops this year are the best China 
had in 25 years. Imports of foodst 
have been cut to a fraction of the fi 
for five years ago. Irrigation and fi 
control projects are planned, under \ 
or completed. Irritating local taxes 
hundreds of communities have | 
discontinued. Government experime 
stations are providing fresh seeds 
structing young farmers in the cult 
tion of new crops, and standardi: 
products for sale on metropol 
markets at home and abroad. 

Chiang’s aim has been to build C! 
up internally as the surest way of n 
ing effectively the economic press 
from European nations and the mili 
threat from nearer neighbors. It w 
policy which demanded patience 
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inning, and one which irri- 
of the young military officials 
the mass of the student leaders all 
othe country. It was a policy which 
" ining to bear fruit, though 
oa has a long way to go before it 
, meet on an equal footing either 

or military pressure from the 


it is doubtfyl if either Japan or 
sia had anything to do with the 
sent crisis though Japan has un- 
btedly been nervous over the obvious 
eal strengthening of China. The 
oewal of civil war in the old Celestial 
pire would free Tokyo from the 
sited pressure of the Chinese which 
; become serious in the last few 
aths. 
Russia has everything to lose in any 
eakening of China. Since Japan is a 
pmmon enemy, Moscow and Nanking 
puld rely on each other to a certain 
rent in time of trouble, no matter 
w much they might disagree on forms 
government and principles. 
It is too early to predict what the 
ve will mean to business. If it can 
localized, and if the machine built 
» by Gen, Chiang works effectively in 
elling a rebellion in a single faction, 
vid markets should not be affected. 
t if trouble goes even so far as to 
nvolve China in another serious civil 
par, the Far East will replace Spain as 
he tinder box which could set off the 
ext great war, 


oronation Business 


George VI will be crowned next 
May, on day originally chosen 
for Edward, and Britain ex- 
pects large crowds. 


NDON (Business Week Bureau) — 
st pessimistic estimates that the abdi- 
tion Of Edward VIII would cause 
ritish businesses preparing for the 
ronation a loss of $100,000,000 are 
rgotten this week in the realization 
at there is still time to dramatize the 
-w royal household, that few visitors 
rom any part of the world have can- 
cled their coronation reservations, and 
hat the immediate demand for souve- 
ts of the “King who was not 
rowned” is so large that stocks which 
id accumulated to date are rapidly 
cing exhausted in most lines. 

All of the uncertainty which three 
ecks ago unsettled the stock markets, 
reign exchanges, and small industries 


manufacturing goods for the coronation 


> gone, 


M el as 
“M4ATACTS 


Brand + 





Another George will succeed 
iward, the date for the coronation— 


f 


ay 12—will not be changed, confi- 


nce in the throne has been restored. 
have resumed their normal 
snd this week, and Christmas shop- 
ng has been resumed with greater 


athusiasm than before the flurry. 


There will be some losses to busi- 
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ness. Textile manufacturers who have 
completed and shipped to distant Do- 
minion markets large orders for flags 
and handkerchiefs on which Edward 
VIII's picture is printed will probably 
be forced to accept the return of these 
goods. The same may be true of pot- 
tery manufacturers who have made huge 
orders of mugs bearing the picture of 
the recent king, though the demand for 
these in England and Canada since the 
abdication has been so large that stocks 
already in shops are practically ex- 
hausted. The same is true of jewelers 
who have been unable to mect the de- 
mand for souvenir spoons and novelty 
jewelry sought by a public eager for a 
memento of one of the most popular 
figures in recent British history. 

Edward VIII stamps are in demand 
by philatelists all over the world. So 
is the recent issue carrying the likeness 
of George VI when he was Duke of 
York. 

The Church of England’s Book of 
Common Prayer is being revised im- 
mediately with Edward’s name being re- 
placed by the names of the new royal 
family. 

The mint was on the point of coining 
a new issue when the crisis came. The 
new George will appear on commemo- 
rative coins that will probably be issued 
before the coronation. The GR—for 
George Rex—embossed on the buttons 
of uniforms of soldiers, sailors, and po- 





been changed d 


licemen had not 


Edward 


's brief reign. 

Materials for the great reviewing 
stands which will line the route of the 
royal coronation procession continued 
to be delivered this week, and West- 
minster Abbey is being prepared for the 
coronation of a king and queen 

Cable and telegraph compat 
the Newspapers had one of their big 
gest weeks in history while the consti- 
tutional crisis was being settled. The 
number of photographs  wirelessed 
across the Atlantic set a new daily 
record. 

Business is aware of changes which 
will come from the shift in the royal 
succession. Edward VIII set styles in 
men’s clothing, was extremely modern, 
liked gaiety, ignored the conventions 
George VI is extremely conservative in 
his dress, seldom visits a night club, 
and will set an example very much like 
his father in dignifies court living. 

The new Queen Elizabeth shows a 
distinct preference for British fashions, 
in contrast to the popular Duchess of 
Kent, and more recently Mrs. Simpson, 
both of whom set styles created by 
French coutouriers. 

Children’s styles in clothing and toys 
will have a new importance because of 
the presence in Buckingham palace of 
the two popular little princesses, one of 
whom vit probably become the Em- 
pire’s next ruler. 


Hhics and 








than 350 “‘intermediates” are pre 
in the 
inals, 


consumed in their manufacture. 


these important coal tar “‘crudes.”’ 


Tar and Chemical Division 
PITTSBURGH, 





From less than 10 coal tar “crudes,”’ more 
red for use 
roduction of hundreds of dyes, medic- 
avors, resins, tanning agents, photo- 
graphic chemicals, lakes, toners and textile 
and rubber chemicals. The production of these 
**finished’’ chemicals amounts 'to over 
500,000,000 pounds annually and more than 
one billion pounds of other chemicals are 


Koppers is one of the largest producers and 
refiners of coal tar and is a primary source of 


KOPPERS COMPANY 


PENNSYLVANIA 


KOPPERS and Chemicals 





1. Tarmac for Roads 2. Roof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches. 
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Business Week does 
Every Week 





Most of the men who suggest and 
specify new purchases can be reached 
by salesmen. But eventually their rec- 
ommendations come before the Big 
Boss who supplies the final “Yes” or 
“No”—and that’s a No Man’s Land 
for Salesmen. This all-important group 
is generally too busy to see salesmen. 
But— 


They Do See BUSINESS WEEK! 


BUSINESS WEEK subscribers com- 
prise the roll call of the country’s most 
important executives, in America’s 
best-rated businesses. They number 
over 90,000. They depend on BUSI- 
NESS WEEK— every week. No fewer 
than 14 polls by independent institu- 
tions in the course of the last 3 years 
prove that BUSINESS WEEK is the 
best-read of any business magazine. 
BUSINESS WEEK is routed around 
the office to an average of 3.7 execu- 
tives. This makes a conservative weekly 
audience of at least 350,000 of these 
men who are all-important to a sale. 


BUSINESS WEEK Interprets 
BUSINESS WEEK’S most important 


BUSINESS WEE 





function is not just the straight report- 
ing of business news. It is, rather, a 
considered ji Ib of analysis, relationship 
to other news—and interpretation. It 
gives an accurate picture of current 
conditions in a// sections —reviewed, 
checked up, digested. It gives the im- 
portant business man a re ady answer 
to his constant, if unspoken, specula- 


tion, “What's Next?” He depends on it. 








ADVERTISING 
LEADERSHIP 


Growing recognition of Business 
Week's ability to sell executives 
has made it an outstanding leader 
in advertising gains. 
1933 - - 455 pages 
1934 - - G10 pages 
1935 - - 752 pages 
1936 
Over 1,000 pages 


BUSINESS WEEK 


delivers more executive 

readers per advertising 

dollar than any other 
publication! 
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Business Abroad 


China’s political future depends on outcome of Sianfu 


affair; Japanese intrigue feared. 
may break away from sterling bloc. 
Mexico accumulates substantial 


further cheapened. 
gold reserve. 


Britain fears Sweden 
Franc may be 


UNSETTLED world conditions are undoubtedly having their influence on the com- 


modity market boom. 


finances and industrial capacity will permit. 


Every great power is arming as rapidly as the domestic 


Speculators, aware of this and of the 


determination to lay in war reserves of food and raw materials in which individual 
countries may be lacking, have jumped into the commodity markets again during 


the last three weeks and pushed prices 
to new peaks. 

The week's political developments 
are potential trouble makers, though the 
world is trying to view them calmly. 

If there were no external pressure oni 
China, the Sianfu incident would cause 
no unusual stir. But with Japan and 
Russia jockeying for advantageous bar- 
gaining positions in the Orient, and 
with Germany and Japan pledged to 
unite in a campaign against com- 
munism, the affair can set off something 
much bigger than a regional civil war. 

Japan is trying to separate North 
China into an autonomous region which 
will be only loosely connected with the 
Nanking government. General Chiang 
has been the only personality strong 
enough to hold the rest of China to- 
gether. Recently, there have been indi- 
cations that his hold on the North 
China region was strong enough to have 
frustrated, for the time being, Japan’s 
ambitious plans. 

Within the last few weeks, Japanese- 
officered Manchukuan troops have 
started a drive to the west from their 
former Chahar outposts. Ambition is 
obviously to complete the flanking of 
Soviet-controlled | Outer Mongolia. 
Scheme of the Japanese militarists has 
from the first been that, in case of war 
with Russia, they would work west in 
China from Peiping over railroads 
which they control to a point straight 
south of Lake Baikal. Then they will 
drive north in an effort to cut off Far 
Eastern Russia from sources of supply 
in the Urals and around Moscow. 


Japan Is Under Suspicion 

The question raised this week in a 
dozen capitals is whether or not the 
Sianfu incident was engineered by 
Tokyo as a part of its program to domi- 
nate all of China by weakening the onl 
government that has proved really mf 
fective since the Chinese Revolution 25 
years ago. It is too early to know the 
answer definitely but not too soon to 
realize the potentialities of the situation. 

Russo-Japanese tension is especialy 
fierce just now. Moscow has suddenly 
turned firm on the Far Eastern fisheries 
question. Fish, with rice, forms the 
backbone of the Japanese diet. Much 
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of the supply comes from Soviet Far 
Eastern waters where the Japanese have 
long had the right to fish according to 
contracts made with the Russians. 

This year, Russia is withholding those 
rights until Japan agrees to respect ex- 
isting mutual boundaries, and put an 
end to the ever-recurring border clashes. 
It is Moscow's slapback after the Ger- 
man-Japanese pact was announced. 

Japan dreads a possible attack on the 
heart of her industrial regions by Soviet 
bombers from Vladivostok. That tongue 
of Siberia which reaches down to the 
nearest thing to a warm water port that 
Russia possesses on the Pacific is pos- 
sibly the threat that holds Japan at bay, 
for it is known to be heavily fortified 
and well supplied with some of Russia’s 
fastest and most modern bombing 
planes. It is only about 600 miles from 
Vladivostok to Tokyo. Modern bomb- 
ing planes could easily manage a round 
trip. 

On the other hand, Tokyo is believed 


General Electric) is building in its Berlin plant. 


to have turned its major atte: 
last year to China, where t! 
materials, cheap labor, and a 
made market to absorb the e 
output of Japanese factories 
solidate her position there, 
sary to move quickly. It is 
last few months that Chia: 
has loomed up as a real! 
threat to the carrying out of t 

All has not been 
London has reports that Ger: 
are pouring into Spain to 
rebels in a new drive on Ma 
may begin soon or which m 
poned until early spring. At 
time, French radicals are sa 
formed their own voluntary 
march to the aid of the 
Europe may continue to fig! 
battles over conflicting ideo! 
Spanish soil. 


quiet 


German Colonial Hopes Cain 
London has at last lent an « 

demand of Germany for a 

the colonies. There is serio 

England now of working 


Cameroons to Germany, but 
opinion is solidly opposed to 
— to return Tanganyika to t 

ecause of the volume of Britis 
ment which has gone into this : 
ritory. 

Nothing further has devel 
of the proposal of the French 
ish that a plebiscite be held in $ 
settle that nation’s problem. It 
vious which side would win in ; 
voting, because the Loyalist gov 
was voted in on a public ballot 


Germany is an important com) 


in electrical merchandise markets in Brazil, Argentina, and Chile. 
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Soviet Union 


Moscow stiffers demands on 
Japan, using fisheries conces- 
sion as bargaining weapon. 
Serebrovsky will boost Russia’s 
coal output. 


Moscow (Cable)—Encouraged by the 
continued industrial progress which has 
enabled the Kremlin to strengthen its 
ymed forces appreciably during the last 
two years, Moscow’s method of dealing 
with Japan is now undergoing a marked 
change. 

No longer soft spoken, Kremlin offi- 
dals have taken a firm stand on the 
tems of the all-important fishing con- 
cessions which have been granted to the 
Japanese for many years on more or less 
their own terms. This year they are 
begging Moscow for an extension and 
the Soviets are sticking firmly to their 
demands that Japan respect existing 
boundaries in the Far East, eliminate 
provocative clashes with Soviet border 
guards, and agree to the institution of a 
mixed border commission for the settle- 
ment of disputes in which the Soviet 
vote is equal to the combined voice of 
japan and Manchuria if the fishing 
grants are to be extended. 

Confronted with the assertion by the 
japanese ambassador that delay in sign- 
ng an extension of the fisheries conces- 
sion is Causing much irritation in Japan, 
Foreign Minister Litvinov promptly re- 
plied that the Japanese-German agree- 
ment recently announced has caused 
even greater irritation in Moscow. He 
pointed out, also, that it was signed in 
site of a warning from the Russians of 
its possible effects on Moscow, and that 
Tokyo would sooner or later be faced 
with the consequences of its action. 


Will Improve Miners’ Housing 


Aware of the huge turnover of labor 
in the Donbas mines which produce 
70% of the country’s coal, the Soviet 
government is preparing measures now 
to oe living conditions there, 
especially by providing better housing 
facilities, 

Of a total of 200,000 miners em- 
ployed, turnover in the first 11 months 
of this year, it is revealed, was 233,000. 
Nor was the situation last year or the 
year before any better. So serious are 
conditions in the industry even mining 
schools have lately been finding it diff- 
cult to enroll new students because of 
the widespread knowledge of the shock- 
ing living conditions in the Donbas 
mines, 

Reflection of these unfavorable con- 
ditions is seen in the output figures in 
the coal industry. For months, produc- 
tion has fluctuated back and forth be- 
tween 80% and 90% of the planned 
output, though other industries have 
been making striking production gains. 

With the appointment this week of 
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A. P. Serebrovsky, former head of the 
Gold Trust, as Vice-Commissar of 
Heavy Industry, under whose supervi- 
sion coal mining falls, it is expected 
that rapid improvements will be 
brought about. It was Serebrovsky, the 
Cornell-trained engineer, who is respon- 
sible for having quadrupled the coun- 
try’s gold output within the last four 
years. 


Great Britain 


Leaders fear Sweden will lead 
breakup of sterling bloc. 
French frane weakness is an- 
other disturbing factor. King 
crisis has passed. 


LONDON (Cable) — The city is con- 
cerned over the announcement that the 
United States intends to sterilize gold 
imports. The feeling generally is ex- 
pressed that this move to control credit 
will not effectively brake the boom. 
There is alarm here that a speculative 
boom on both commodity and stock 
exchanges is under way. It is believed 
that both the London and Washington 
governments are too firmly committed 
to a continuing cheap money policy for 
interest rates to be allowed to harden. 

Professor Cassel’s suggestion that the 
exchange rate for the Swedish kroner be 
raised against sterling has created gen- 
uine alarm that it may mark the begin- 
ning of a breakup of the sterling bloc. 

While the City believes that Swedish 
ren age makes this suggestion emi- 
nently sane, British leaders are naturally 
eager that Stockholm resort first to 
higher taxation and further government 
borrowing to relieve its market of sur- 
plus liquid funds. 

No less disturbing is the weakness in 
forward French francs. The belief is 
general here that Paris will soon give 
up its losing fight to hold the franc 
midway between its recently-established 
legal limits, and will allow it to sink to 
the lower level of approximately 4.3¢. 

The constitutional crisis centering 
around the king has blown over (page 
33), and this has given time for new 
consideration of the Spanish situation 
which causes alarm here. 

Shops are filled this week with Christ- 
mas shoppers who are expected to spend 
more than in any year since 1929. 


France 


Government plans new pre- 
miums to tempt gold out of 
hoarding. Exposition build- 
ings delayed by labor troubles. 


Paris (Wireless) — With the budget 
likely to be voted before the end of this 
week, a part of the security of the Blum 
government will be removed. There is 


Pu 
EVER IN MIND—Citizens of Europe 
have little opportunity to forget the 
menace of war. Drugstores and 
counters are heginning to carry, as a 
regular line, the latest designs in gas- 
masks, and customers are warned to do 
their shopping early. 


notion 


sufficient opposition now that, with the 
most pressing social reforms voted and 
the budget passed, an effort is likely to 
be made to reform the 
with no dependence on the extreme 
Left groups. 

A new drive is under way to bring 
out of hoarding some of the gold which 
has never been turned over to the Trea 
ury in spite of repeated threats and 
warnings. 


Discuss Gold Bond Plan 


Newest plan being discussed in Paris 
now is the issue of a new series of gov 
ernment notes which might be pur 
chased with gold at the prevailing world 
rate. It is reported also that the famous 
“baby bonds” which were issued shortly 
before France devalued will be accepted 
at 130% of their face value. Any 
move to allow gold hoarders to realize 
full devaluation profit will undoubtedly 
meet with the opposition of the Com 
munists, but the government may go 
ahead with its plan anyway. 

There are numerous signs that busi 
ness is improving. November sales tax 
returns were 10%, ahead of last year 
Railroads have increased their budgeted 
expenditures on improvements in 1937 
mor than 30% above this year’s totals 
At the end of October, bank deposits 
were 10% above the pre-devaluation 
total. 

Preparations for the Paris Exposition, 
scheduled to open next May, are pro 
gressing so slowly it may be necessary 
to delay the opening date. Labor difh 
culties and the adjustment of costs fol- 
lowing devaluation have caused the dis- 
ruption of work on the buildings. 


government 





Germany 


China crisis’ stirs Berlin. 
Political outlook in Europe 
reported somewhat brighter. 


BERLIN (Cable)—The week’s develop- 
ments in China (page 32) have caused 
a stir in Berlin. Offcials are discussing 
freely the possibility that the crisis pre- 
cipitated at Sianfu will develop into a 
situation analagous to the civil struggle 
in Spain. But in the Orient, Russia and 
Japan will be fighting out their differ- 
ences on neutral Chinese territory. 
Berlin is concerned because the Nan- 
king government has been friendly to 
German businesses attempting to sell 
their products in China or to build up 
branch industries in the new republic. 
Also, China’s crack troops have been 
largely trained under the guidance of 
German military advisers brought to 
China at the suggestion of Chiang 
Kai-shek. 
London Listens on Colonies 
Despite the new clouds on the inter- 
national political horizon, some confi- 
dence is developing around the belief 
that the European outlook is improving. 
With the increasing acuteness of the 
food and raw material shortages, pusi- 
ness expects the politicians here to take 
a less belligerent attitude toward over- 
tures which are likely to be made to 
Germany by France, Britain, and the 
United States. Also, London is showing 
signs that Germany's insistent demand 
for a return of the colonies is going 
to be given more sympathetic considera- 
tion. 


Canada 


Dominion 


discards the gold 
clause. Farm income mounts. 
No new marketing legislation is 
expected, 


OrTTawA — Future Canadian bond 
issues, federal and provincial, will not 
contain the gold clause. This was the 
most important decision of the national 
finance committee which met here last 
week. It means that future Canadian 
bonds will be payable in lawful money 
of Canada rather than in gold. 
Henceforth the Bank of Canada will 
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be a clearing house for information 
about new federal and provincial bond 
issues so that these may be timed to 
rarket conditions. The committee de- 
cided on steps to establish uniformity 
in federal and provincial accounting so 
that statistical comparisons could be 
facilitated. Steps will also be taken to 
standardize the fiscal year for provinces 
and dominion. 


Loan Plan Sidetracked 


A proposal that the Bank of Canada’s 
obligation to help provide loans to the 
provinces be enlarged was sidetracked 
at the meeting. 

Canada will have $85,000,000 more 
spending money from this year’s field 
crops than from last year’s, according to 
official figures just released. Although 
yields were lower, aggregate value 
amounted to $594,000,000 against 
$508,000,000 last year. 

This year’s wheat yield declined 
44,000,000 bushels, but at present 
prices the value is estimated at around 
$30,000,000. 

According to Sir Charles Gordon, 

resident of the Bank of Montreal, five 
nko features characterize Can- 
ada’s economic progress for the year: 
recovery of agriculture; extraordinary 
activity in mining; an all-time record in 
newsprint production; a large increase 
in tourist traffic; and striking expansion 
of export trade. 

Next steps in recovery will be stimu- 
lation of the construction industry and 
new business for the capital goods in- 
dustries. The new federal housing plan 
will assist both of these. 

The Ottawa government will not in- 
troduce new legislation governing mar- 
keting of natural products until final 
decision is given by the Privy Council 
on the validity of the Marketing Act 
passed by the former Bennett govern- 
ment. At a meeting of federal and 


SERVICE AND SHOWMANSH 
two ideals are foremost with 

largest laundry and dry cleani: 
Berlin. The plant employs ; 
1,000 workmen, and most of its 

was purchased in the United Sta: 
several score deliveries can be m 
same section of the city, a hu 
room on wheels is called out of 1! 
And thus the visit of the law 
becomes a matter of moment, 1 
light of the customer and the j 
profit of the laundry. 


provincial ministers of agricul 
last week, plans were made for 
tating marketing of agricultur 
ucts abroad by reducing dist 
costs and improving the grading s 
The effort will be directed « 
toward cultivating the British 1 


Latin America 


Mexico’s gold reserve grows 
rapidly; government revenues 
are up. 


RuMokrs persist that the Mexi 
ernment will seek a $5,500,000 

the United States market. It 

in the form of a 12 months’ | 
credit, guaranteed by the goveri 
receipts from petroleum taxes 
ceeds will be used to complete 
struction of three large dams in Sono: 
Coahuila-Durango, and Nuevo Leon- 
Tamaulipas. 

While financial leaders in New York 
continue to be skeptical that such a | 
can be floated in this market so | 
Mexico’s bonds outstanding here 
main in complete default, it is ; 
that some scheme is under consid 
which will have Washington backing 


Revenue Outlook Good 
Mexico’s economic outlook is espe 
cially bright just now. According ' 
data just released by Eduardo S 
Minister of Finance, government 
enues this year are expected to top 
000,000 pesos, largest in the fiscal his- 
tory of Mexico. 
Income taxes, which yielded 37 
000 pesos in 1935, produced 3 
000 pesos this year. 


Gold reserves, according to Senor 


Suarez, now amount to $49,000.00 
which is in contrast with the last pu 
lished official figure of $26,000,0/ 
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Money and the Markets 


Demand for commodities turns into a full-sized boom, 
caused chiefly by rearmament programs and Ger- 
many’s enormous shortage of rye. Another factor 
is increase in corporate inventories. 


BOILING Commodity markets this week dwarfed securities trading; zooming prices 
of things to eat and with which to build muffled the Washington clamor for a 
purgative to take the boom out of stocks. The boom, if any, is now on in com- 
modities with a vigor and verve which has swept one average of spot prices up 
9% since Nov. 1, and has pushed many 
staples up 20%, 50%, and corn and 


" Cc i C , . 
cocoa 100% from their 1936 lows. Meehan Found Guilty 
Rarely have so many factors combined ae tie Mie , . 
in so short a space of time to whirl {. (for Michael) J. (for Joseph) 
ee of commodities upward—rearma- Meehan (for Radio) recently took a 
gage! ~ecccmeamaagun E one x trip to a sanitarium for his health. 
ment programs , wa oes WS oes | That did not halt the Securities and 
dustrial recovery and rising purchasing Exchange Commission's investigation 
power; the last stalwarts’ desertion of of his operations in the stock of 
the gold standard; a growing will on Bellanca Aircraft. 
the part of Europeans to hold things In fact, this week, in Mr. Meehan's 
rather than money; drought and short- absence, William Green, one of the 
age of grains, and margins that make SEC trial examiners, found Mr. 
. : . ; $35 ne Meehan guilty as charged—charged 
speculation in commodities much : 
, . k with manipulating Bellanca and 
cheaper than in stocks. simulating false market activity in 
. s the stock. Now the full commis- 
How Prices Compare sion is pondering the case. Possi- 
What has happened is clearly discern- bility: Mr. Meehan can be ordered 
ble from the following prices of a few suspended or expelled from the 
leading participants in the movement New York Stock Exchange, New 
grain prices are Chicago December York Curb Exchange, and Chicago 
ntract) : Board of Trade. 
1936 Depression ir. Meehan’s counsel promises to 
Now Nev.1 Low Sp carry the case to the courts to test 
ove ee ee -$1.34% $1.14 $0.85 $0.41; SEC authority—if the trial exami- 


Mi «staces 1.06144 943 -5236 -20% .” di > . » 
. . ner’s findings are upheld. 
Rye ice Me 55% .261%4 . f eo yee 











Sugar (raw)..... .0378 0: 0319... .* 





flee(Rio No. 7) .08% -O83 4 -06'4 047% 
OA ittiteece GE a 05 0322 
bubber .......00 0197 : 135.025 oo 
ae Sn. S 7 rit wheat. It was touched oif by a news 
con (futures)... .1255  . +1012 .053 paper Story estimating that Germany 
DOT ceasecece ane J 09% 051 2 ft “ 

‘oss — “025 needs 35,000,000 bu. of wheat and an 

equal amount of rye. But the story of 
the Reich’s shortage in bread grains was 
The immediate cause of this weck’s just symptomatic of a general situation. 


rise apparently was European buying of World wheat stocks are the shortest 


* Not comparable. 


since 1926. The crop ot the Danubian 
provinces was nothing to brag about, 
and Canada and the United States had 
disappointingly small crops, due to 
drought. That accounts for the biggest 
exporters in the northern hemispher« 
The southern hemisphere’s crop isn't 
harvested yet, and even if it is satisfa 

tory, there hardly will be enough wheat 
to go ‘round. 


Italy A Big Buyer 

Europe, shying off at high prices in 
Liverpool, Winnipeg, and Chicago, sud- 
denly began to feel the pinch a few 
weeks ago. Italy has been contracting, 
hand over fist, for all the wheat it can 
get from Buenos Aires for delivery as 
soon as there are bottoms available for 
its shipment. Other continental buyers 
had been nibbling in Argentina, Liver- 
pool, and Winnipeg. As prices devel- 
oped more momentum, bidding became 
more frantic and last Monday's runaway 
markets were a climax. 

Speculators, of course, climb¢ 
aboard. Commodities have bee the 
favorite vehicle of Londo 
since the tripartite monet 
igned after the gold blo 
On this side of the At! 
have been following s 
creasing numbers. Now, 
that ordinarily deal largels 
writing their daily letters on 
ities. The public is climl 
and there are fears of sp. 
extension, 

Chicago Margins Raised 

Chicago Board of Trad 
took official cognizance of 
speculation (and of the sn 
were in on it) by boosting 
One of the reasons for worn 
belief held by close observ 
Europe has, by now, pretty well 
immediate requirements. Expert 
convinced, too, that not a few of 
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Underwood & Underwood 
minor commodities have been bulled by 
purchasers who know nothing about 
them except that margins aren’t very 
stiff and that they have been going up. 

There is, nevertheless, one important 
clement in the present market that re- 
moves it far from house-of-cards desig- 
nation. Corporations are building their 
inventories. Rarely since the early 
1920's have there been times when pur- 
chasing agents saw such a chance to 
enhance their reputations by abandoning 
the hand-to-mouth principle. Headlines 
have featured not only the buying in 
wheat, corn, cotton, copper, lead, and 
zinc; there have also been news stories 
about rising prices for flaxseed, China 
wood oil, cottonseed oil, paper and pa- 
perboard, tobacco, lard, soy beans, pig 
iron, glycerine, dried fruits, nuts, butter, 
ipecac root and sarsaparilla. 

Whether inventory buying will sup- 
port a further rise is problematical. 
Cotton consumption, for example, is at 
a high rate domestically, but exports are 
lagging. Copper producers fear that 
this weck’s rise to 11¢ a lb. may bring 
an upsetting increase in output. Rub- 
ber quotas have been raised and, al- 
hata the immediate response was 
bullish, consumption may not always 
continue to outstrip production in this 
and other commodities. 


Stock Market Active 


As to the stock market, it was active 
but not particularly bubbling with ex- 
citement. Price changes were only 
moderate, despite a continued stream of 
higher and extra dividend announce- 
ments. The “penny” stocks, however, 
persisted in performing (BW—Dec.5 
'36,p.49), much to the concern of 
Charles R. Gay, president of the New 
York Stock Exchange, who takes off the 
New Deal’s shoulders part of the task 
of boom-preventing. Said Mr. Gay: 

“It’s not my place to say whether the 
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ONE THING IS CERTAIN — Congress 
will be asked to extend the life of the 
$2,000,000,000 Exchange Stabilization Fund. 
But other matters discussed this week by 
Comptroller of the Currency O’Connor 
(left), Secretary of Treasury Morgenthau 
(center) and Reserve Board Chairman 
Eccles were very much up in the air. 
They included action by Congress on in- 
creased credit controls and consolidation 
of bank chartering and examination pow- 
ers. FDIC Chairman Crowley was present. 


—_ 
Harris é Bwing 


market is too high or too low. But I 
don’t like the looks of the recent flurry 
in stocks selling at a few dollars a share 
—that kind of activity in penny stocks 
may mean that the uninformed person 
is coming into the market—and that’s 
a matter for concern.” 





Trust Mutualization 


The National Investors group of 
investment trusts plans to mutualize 
and thereby escape the rigors of the 
Revenue Act of 1936—inasmuch as 
mutual trusts (which pay out 90% 
of their earnings in dividends) are 
forced to pay only nominal taxes. 

The program—announced to 
stockholders by letter this week— 
embraces First, Second, Third, and 
Fourth National Investors, and $45,- 
000,000 in assets. The program, 
moreover, is directly antithetic to 
that adopted by Mayflower Asso- 
ciates, Inc. (BW —Nov.28,'36,p.23), 
which decided to dissolve because 
of the tax law.. 

To the National group the tax 
law is a boon. Officers proposed a 
type of mutualization two years ago, 
but Fourth National stockholders 
voted it down. Now, taxes offer a 
cogent reason for consolidating the 
trusts, thus combining their assets. 
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Hits Television Corp. 


New York official gets injune. 
tion, charging sale of worthless 
stock to the aged. 


Stocks with names that tickle 
fancies of the uninitiated are the c 
bait of the bucketeers. Small won 
then, that television, which captures t 
imagination as radio did 10 and 
years ago, should be loss leader of the 
boiler rooms. 

Latest company in this category 
run into the law is Television Corp 
America. The name sounds en 
like that of one or two important ente: 
prises in this youthful field to be 
fusing, but the history of this one ha 
been unfortunate since its beginning 
1932. 
eral Ambrose V. McCall, chief of Nev 
York State Attorney-General John | 
Bennett’s bureau of securities, has o! 


tained a temporary injunction against 


sale of the stock, asks that the restr 
ing order be continued until the case 
disposed of, urges that a receivershi; 
be established. 

It’s a story of how aged 
upstate New York were sold the sto 
at prices ranging from $5 to $1 
share while salesmen were peddling t 
same issue in New York City for 5 


On the list of those complaining are 2 


score or more of victims ranging fr 
70 to 83 years of age, bilked of lit 
savings, says Mr. McCall. 


Named in the restraining order are 


Television Corp.; its president, O 
C. Harriman; the secretary, Jack 
Oppenheim, and salesmen Han 
Hoge, Robert F. Collins, Willian 
Milne, Fred Knapp, and Lewis G. D 
The last three named are under in 
ment for grand larceny. ‘The corpor 
tion, Mr. McCall charges, has no tar 
gible assets, promoted the sale o! 
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«s through “fraud and misrepre- 
soa,” and has never been author- 
do business in New York. 
» indicted salesmen are alleged to 
represented that Harriman (not 
‘the Harrimans) was a million- 
‘hat there were millions of dollars 
of the corporation; that the stock 
i be listed before the end of the 
ind that Radio Corp. of America 
j give five of its shares for each 
snding share of Television. 
e true picture, says Mr. McCall, 
wrporation with $4.58 in the bank 
ht. 9 and owing rent for its offices 
93,695.74. Outstanding stock is 
‘1 shares of 6,000,000 authorized, 
283,400 of the shares are spread 
among individual stockholders 
»chout the state. 
~udulent securities sales have been 
wsing by leaps and bounds every 
the stock market records a sus- 
-j rise, Mr. McCall declares. His 
sment initiated 27 civil actions and 
ciminal cases in November, and 
ember has been equally active. 
a 

ish Omission—War debt pay- 
; the semi-annual reminder of the 
ele to make the world safe for 
racy, fell due this week. Great 
yin sent the usual polite note, an- 
xing inability to pay. But one 
graph which has appeared in pre- 
s default apprisals, was omitted. 
{paragraph was: 
His majesty’s government explained 
heir note of the 4th of June, 1934, 
reasons for which they were reluc- 
forced to suspend payments 
er those agreements. Those reasons 
unfortunately no less valid now than 
ywere then.” 
reasons—difficulty of transfer- 
g funds, and a world-wide depres- 
—are not nearly so impelling today 
they were two and one-half years 
Which, perhaps, is why his maj- 
s government refrained from refer- 
gto them. Britain is enjoying a 
i¢ boom, despite a little recent 
aation trouble. Moreover, the huge 
¥ of gold to these shores belies any 
ster problem. The gold speaks for 









































onsequently, a reopening of the 
t question, to settle it once and for 
may develop before long, provided 
United States shows preparedness to 
ea cut, a large cut. War debts are 
tof those political things which must 
settled sooner or later if nations in 
tfuture are to have any confidence in 
temational contracts. 

?S. Finland paid, as usual. 











° 
v Bonds—-Latest effort of Sec. 
tgenthau to hamstring the joyriders 
t Treasury offerings of bonds and 
mes is directed at purchasers of small 
unts. Heretofore anyone applying 
‘ blocks of $5,000 or less got them 
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without having the amount scaled 
down. The Treasury chief points out, 
however, that this didn’t work. He 
cites the instances ‘of one person who 
sent in applications for some 20 mem- 
bers of his family, and of a bank which 
asked $5,000 for each of its employees. 

Declaring that the job of policing 
these small applications is too large, 
Sec. Morgenthau announced that they 
would no longer be accepted. He in- 
dicated that the investor of limited 
means can get all the “baby bonds” he 
wants. Prospects of good January sales 
of these “‘U. S. Savings Bonds” thus are 
enhanced. Reinvestment demand next 
month promises to be exceptionally 
large, what with better business and 
fatter dividends. With this large back- 
log of money seeking work, a little 
sales promotion might enable the baby 
bonds to top last January's record total 
of $46,398,000. 

- 

Wheat Ceilings—Only a few months 
ago grain traders were figuring carefully 
how high wheat prices could go in the 
United States markets without hitting a 
“Canadian ceiling.” What they meant 
was simply that prices here might get 
far enough above Winnipeg to attract 
large exports from the Dominion. But 
European buying for shipment whirled 
prices up at Winnipeg and raised—per- 
haps razed—that ceiling. 

Now the talk is about prices bump 





ing their heads on an Argentine c 


Wheat in Winnipeg 


Liverpool 


: 
Chicago has been climbing precipitately, 
react » the best ] Is sfrce 1929. |] 
reaching the best levels smce | \ 
erpool, the big | iropean market, rc 
cently has quoted March more than 

bu. above Argentina’s price ¢ 
91—92¢ for the roughly con parabl | 
ruary delivery It costs oO 
sh p from Buenos Aires to Liver 
one price has to come down or Uw 


other go up when the Argentine 


Starts to move 


There is some doub that tl p s 
down under are going to mark up the 
levels sharply Italy has been a b 
buyer without enlivening the mark 


much; other European orders also 


been sizable Argentina has re ove 
its guaranteed export price wh 
about 90¢, indicating that the gover 
ment feels world conditions have 
proved enough to let the grain find 


own level But sellers so far don't s 


h, 1, _ } 


to have been greedy; they 
reached for world prices 
. 
“Rest Year”’—From Kansas City 
comes a news item concerning a meas 


ure of prosperity which is unusual in 
the banking field. The City Nationa! 
Bank and Trust Co. of the Missouri city 
reports its “most successful year LD) 
rectors have added $200,000 to surplus, 
increased the dividend from 6 to 


8%, and voted Christmas bonuses of 








You may be enabled to secure 
seasonal or continuous credit—far in 
excess of usual open limits and at 
the lowest available rates — through 
LAWRENCE SYSTEM. 


stocks of raw or finished products. 

Hundreds of manu- 
facturers, processors, 
jobbers and retailers use 





This method creates commodity 
paper on the basis of your inventory, 
releasing funds which are tied up in 


|AWRENCE 
SYSTEM 


A. T. Gipson, President 


Profit from current 
cheap money markets 


—through LAWRENCE SYSTEM 


LAWRENCE SYSTEM as a means of in- 
creasing turnover of working capital. 
LAWRENCE SYSTEM enables them to 
make large advance purchases or re- 
lease capital tied up in inventories to 
meet seasonal production and mar- 
keting needs. Opportunities for 
profit are increased and normal con- 
duct of business is not interrupted. 

For full information, 
phone or write Depart- 
ment D-17 of any office. 


CREATING COMMODITY PAPER AGAINST INVENTORY 


‘ 
NEW YORK: 52 Wall St. * CHICAGO: One North LaSalle St. * BUFFALO: Liberty Bank Building 


SAN FRANCISCO, CALIF: 37 Drumm Street» LOS ANGELES, CALIF: W. P. Story Building 
FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building * SPOKANE: 155 South Stevens 
HOUSTON: 601 Shell Bldg. e PORTLAND, ORE: U.S.Natl.Bank Bidg. * BOSTON: 49 Federal! Sx 
SEATTLE: 1014 Fourth Avenue South e HONOLULU, T. H: Dillingham Transportation Building 
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EN & 
FLORIDA 


Empire. of Sunshine, 
Take a Holiday! 


e Bathe in warm 
surf tumbling o'er 
white sanded 
beaches. Golf on 
verdant courses, 
palm-bordered 
and flower scent- 
ed. Fish with the 
lords of the deep 
for your quarry. 






e Relax and be rejuvenated under 
Southern skies! 


FIVE FAMOUS TRAINS 


with morning, afternoon and evening 
departures from Pennsylvania Station, 
(P.R.R.), New York. Through service 
from Boston. Also a new non-stop 
train from Washington 9.00 A. M. 
daily, with early morning arrivals at 
Miami — Tampa — Sarasota — and 
St. Petersburg. 


mums Jhe Standard Railroad of the Souths 
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AT HOTEL 
Chkennow 
IN ST. LOUIS 


Horet Lennox is just a step from everywhere 
you want to be and everything you want to see 
in downtown St. Louis. « * You'll enjoy the 
superb comfort, excellent food and genuine hos- 
) pitality of this modern, up-to-the-minute hotel. 

Rares: 50% of all rooms rent for $3.50 
or less, single; $5.00 or less, double. 


oid “connor: 


NINTH & WASHINGTON ¢ ST. LOUIS 


Within One Block of Hotel Mayfair « Under Same Management 
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5% of annual salaries for all officers 
and employees. 

° 
Segregation and Taxes—Stock ex- 


change members are stewing and fret- 





Blame rests partially with t 
uted earnings tax, partly v 
state Commerce Commissi 
Greyhound some time 
dividend of 75¢ on the < 
able either in cash or new 














































































ting over the prospect of broker-dealer 
segregation, one of the Securities and ence stock, $10 par. The 
Exchange Commission’s most irksome conserve cash, under the t 
threats. But there is at least one tiny extent that preference st >. il 
speck of consolation in this prospective cepted for the dividend 7 @ 
separation of furictions. big bus company is under = er 
This involves taxation. Ever since the diction, it had to get the age 
income-tax amendment was passed, the approval for the new stock = 7 
courts have been cluttered up with cases The exchange had r rr 
involving brokers’ claims to dealer stock was to go ex-divide: _— ai 
classification. For, being a dealer has but when that day came I. i oll 
sharp advantages in confronting the yet approved the stock. 7 rh as 
Bureau of Internal Revenue. could not quote the con ” x t 
It seems that dealers always have dividend which could not, ay’ 
been conceded the right of treating paid. So officials decided t i. 2 
their holdings of securities as inventory. would not go “ex” until { ” Whi 
This means that they can value such that a due bill should be ‘ 
holdings, as of Dec. 31, at cost, cost or each share sold. es hee 
the market whichever is lower, or at But traders still were ’sG 
market in figuring how they stand at They didn’t know whether i. 
the year-end. Brokers, on the other should call for payment of “po 
hand, are obliged to figure their income _in cash or preference stock ee 
taxes on the basis cf realized profits and exchange decided on cas! De ort 
losses. seller contracted to pay the We di 
This principle was reenforced a few share cash, when received f; vs not £ 
days ago when the Supreme Court ruled pany, regardless of whet Nerict Ci 
on two more such cases. Both firms took his dividend in cash « doe: 
combined broker-dealer functions but This created a neat arl Int 
one also did a specialist’s business. The preference stock was qui slved.” 
one specializing, the court felt, neces- counter, “‘when issued,” That’s 
sarily carried a certain amount of 100 shares the holder was « ; Appe: 
inventory, and hence was a dealer. dividend of $75 cash or $75 “-. 
SEC, though, won’t be so liberal in of the preference stock. But s The I 
its definition of a dealer. value of the stock had a mar} law.” 
° $84.374, based on the bid p sing th 
Option Trouble—Last week the New the seller of 100 shares we be tt 
York Stock Exchange was thrown into $9.37} by attaching a $75 d Well. 
a dither. Trading in Greyhound Corp. he, in turn, asked for the me Co 
common stock was impossible for four stock which he could dis; st 
hours while officials collected their wits. | premium. facts 
ces 
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ap, N. Y., has long boasted 

coldest place in the East, but 

,orologists deny it. What do they 
out Dog’s Nose ? 


Us H 


weee’s a curious sort of “rebellion” 
gon in Inner Mongolia. Mongols 
st fy, and yet the rebels are using 

airplanes. Major Gen. Seiichi 


4, of Japan, admits that the Japa- 
e army has provided the planes, but 
sies that Japanese aviators are flying 
And he insists that the planes 
a gift. “The Mongols,” he says, 
have assets such as a vast opium har- 
st. We have been paid in kind.” 
Planes for opium; planes plus opium. 
bing and doping the Chinese peo- 
Which weapon is the deadlier? 


Writ, here it goes again. The Indiana 
pet's Guide Publishing Co. case, we 

en. The Guide sued several other 
m papers, alleging damages caused 

a violation of the Sherman Anti- 

st act. 
We direct you to find the defend- 

nts not guilty,” said the United States 
srict Court to the jury. “The evi- 
ence does not show a violation of the 
Interstate commerce isn’t in- 


}% 
d. 


” said the Circuit Court 
the District 


“That s right, 
ppeals, sustaining 


“The District Court misinterpreted 
¢ law,” said the Supreme Court, re- 
the Circuit Court. “Let the 
be tried over again.” 

Well, we've got to follow the Su- 
preme Court,” said the District Court, 
t the second trial. “Therefore let 
ne facts go to the jury for decision.” 

The jury found the defendants guilty 
nd they were ordered to pay $37,000. 

Another appeal. 

We sustain the District Court,” said 
he Circuit Court. “The question be- 
fore it was merely how to apply the 

preme Court decision. The jury set- 
led the fact issues by its verdict. As 
e construe the decision of the Supreme 
ourt, this conclusion is unavoidable.” 

didn’t mean anything of the 
" says the Supreme Court. “The 
acuit Court got us all wrong. We're 
ending the case back to the Circuit 
curt, which should review the evi- 
cence presented in the District Court.” 
| Go ahead, Circuit Court. You may 
m sick of the case, but go ahead any- 
way. Let’s see if you can understand 
te Supreme Court this time. 


Au, 


IN the six years from 1929 to 1935, ac- 
‘ding to University of Chicago so- 


cologists, the United States accumu- 
ted a “deficit” of three-quarters of a 
ullion weddings and a million births. 
hat is to say, a million potential chil- 
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dren went unborn, and three-quarters 


of a million potential bridegrooms went | 


unbridled. 


So IN this country anybody, 
can marry anyone who'll have him ? 
And keep his job too? Maybe. 

What would happen to an American 
bishop who married burlesque strip- 
tease lady? We don’t know. It hasn't 
happened yet. 

What happens to an American min- 
ister to Denmark who marries a cap- 
tain in the Danish army? We know. 
It happened several months ago to 
Mrs. Ruth Bryan Owen, daughter of 
William Jennings Bryan. She abdi- 
cated. “Resign’’ was the word she 
used. 

What happens to career diplomats 
and other members of the foreign serv- 
ice who marry aliens? They abdicate. 
Get fired. That's a recent order by 
the State Department, apparently as a 
result of the Mrs. Owen incident. 

What happens to a West Point cadet 
or Annapolis midshipman who, having 
reached legal age, marries an alien or 
a Vermonter, a Virginian, a New 


= 
iow, 


Yorker, a Nebraskan, a strip-teaser, a 
social worker, or anybody else? He 
abdicates. Just can’t marry at all, poor 
lad. 


So it seems there are marriage rules 


high or! 





with quite a few jobs, even American. | 


the 
The 


You obey the rules or you lose 
job. The rules are set by the boss 


boss may be the president of the bank | 


you work for, or the Washington offi- 
cial representing 130,000,000 American 
people—or the boss may be the parlia- 
mentary representatives of an empire of 
500,000,000. In any case you obey 
the boss or you abdicate. That goes 
in this country, too. 


Moral: They're not so dumb over 
there. 
THE French Senate has reaffirmed the 


husband’s position as the head of the 
family. Who said France is no longer 
conservative ? 


SALADE VATEL CLUB was one of the 
dishes at the annual supper of the lead- 
ing New York chefs. They have 
named their favorite salad after their 
club, and they have named their club 
after J. Vatel, who in the 17th cen- 
tury was the chef of the Prince de 
Condé. Louis XIV visited the prince, 
and Vatel got ready to cook a huge 
fish for him. The fish did not arrive 
in time, and Vatel demonstrated his ar- 
tistic regret by killing himself. 

No wonder all good chefs revere his 
name. To this day you can bring tears 
to the eyes of a sensitive chef by re- 
peating Vatel’s dying words: “What, 
no fish?” 
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= See how the dr aftsmen 
save 25% to 4 t draft 
ing time by using the 
Bruning Drafter— and do a 
better, more accurate job, 
too. Made in stan and 
civil engineers’ models 
leading machine of its kind 
Now notice the pen 
It’s the Mars-Lum gra 
with unique ability to make 
a line that approaches an 


ink line in print ng efiective 
ness. Think of the enormous 
amount of ink tracing this 


eliminates! 


Don’t overlook the 
either It is \ ellux, one of 
the famous Bru 
that never discolors 
erases pertect never grows 
brittle or cracks. It 
more to have permanent pro 
tection for your valuable 
tracings. 


ning vellums, 


with age, 


costs no 


—Last, you see Bruning 
Black and White (black line) 
prints being made directly 
from the tracing (without 
the use of a negative). A 
simple BW Developing 
Mac hine develops the prints 
instantaneously from paper 
exposed in the blue print 
machine—and BW Prints 
need no washing or drying. 
BW is the ONE completely 
satisfactory direct printing 


process. 
SINCE 


BRUNIN 1897 


The new Bruning catalog lists the complete Bruning line 
—contains 361 pages of useful information on tracing 
papers and cloths—drawing material—sensitized papers 
—drafting room furnit processes. This 
catalog is free to cempensiblo persons who attach this 
coupon to their letterhead and list their title or position. 


ducti 





CHARLES BRUNING CO., 
102 Reade St., 


Incorporated 


New York, N. Y. 


Gentlemen: Please send me your catalog. My 
letterhead is attached. 


NEW YORK © CHICAGO ¢ LOS ANGELES 

BOSTON ¢ DETROIT *¢ HOUSTON ¢ KANSAS CITY 

MILWAUKEE © NEWARK ¢ PITTSBURGH 
ST. LOUIS © SAN FRANCISCO 
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New Horizons for Business 


The forty-first annual convention of 
the National Association of Manufac- 
turers was officially labeled “The New 
Horizons Sessions.” It was indeed a 
new horizon to which the leading in- 
dustrialists of America turned their 
faces as the first meeting opened, but 
perhaps the newest and most signifi- 
cant thing in the whole history of 
industrialism was the liberalism and 
social awareness which characterized 
every resolution and utterance 
throughout the convention. 

More than any other group, the 
association speaks for big business. 
That voice advocated and supported 
with enthusiasm measures which 
merely frightened similar groups as 
recently as two years ago. Nor was 
there anything in the attitude of the 
delegates at the convention to sug- 
gest that they were taking a licking 
gracefully or making the most of a 
bad situation. 

Expediency has yielded to the sin- 
cere conviction on the part of the 
rising leaders of this group that most 
of the broad social and economic re- 
sponsibilities of the people as a whole 
rest on the shoulders of industry. 
These exacting responsibilities are ac- 
cepted as an opportunity as well as a 
challenge. 

There was no yielding on questions 
of basic principle. The American sys- 
tem of government and the American 
theory of private enterprise were de- 
fended unequivocally. The relations 
of government to business were ana- 
lyzed critically. Pernicious legisla- 
tion, enacted and proposed, was 
denounced. It was made clear that 
the association would continue its 
efforts to oppose, with all its re- 
sources, legislative and administrative 
encroachments which seem destructive 
to sound social purposes, 

On the other hand, organized in- 
dustry took a forthright stand in 
favor of social security, equitable 
labor relationships, higher real wages, 
an advanced pant tee of living, and 
the abolition of child labor. It pro- 
posed not only to accept but to en- 
courage and promote many such 
measures. 

The attitude of industry toward 
current problems, expressed by Pres. 
C. M. Chester in the convention key- 
note address, was re-emphasized by 
Lewis H. Brown, president of the 


customers of business, Mr. Brown 
said: 

“As business men, let us ask our- 
Selves specifically what these fellow 
citizens of ours want. Our job is to 
supply those wants—not what we 
think the customer should want or 
what we think would be good for 
him—but what he wants. It seems to 
me that these aspirations of our fel- 
low Americans are really very simple 
and very definite: (1) They want 
work; (2) they want more money; 
(3) they want still more leisure; (4) 
they want security against unemploy- 
ment now and against poverty when 
they are old; (5) they want more for 
their money—more and better things 
at lower prices.” 

Mr. Brown finds nothing unreason- 
able in these demands, As to the first 
three points he sees economic wisdom 
in an industrial attitude of sympathy 
and cooperation. He advocates the 
highest possible wages and the short- 
est possible hours not only as good 
sociology but good business and even 
proposes that business support mini- 
mum wage laws in the various states. 
He believes that the five-day week 
will soon be universal in industry and 
with it will come shorter hours and 
more leisure because business appre- 
ciates the soundness of increasing pro- 
ductivity and reducing costs rather 
than because of arbitrary and inequit- 
able regulations imposed by law. 

The association, by formal resolu- 
tion, pledged the support of organ- 
ized industry for sound legislation to 
provide for the needy aged, sick, dis- 
abled, and unemployed. It promised 
full cooperation with the federal gov- 
ernment under the present Social 
Security act, while expressing doubt 
that in its present form it can attain 
the ends for which it was designed. 

The majority of business repre- 
sented at the convention is not con- 
tent with striking an attitude. It 

ey to go just as far as possible 
in the forward direction. It will en- 
courage all business to put its house 


in order and to adopt an a rude of 
finding opportunity in liber sp 
has under way plans to se: yp an 
agencies and strengthen o}: ap f 
discovering facts and imp. meng; 
plans for social and civic } rmenll 
It will give its time, though — mon 
and organizing ability in -copery 
tion with governmental an. privay 
agencies that seek the same «nd. 

For the first time realism . 4d ideal 
ism are almost perfectly b!.nded in 
the impulses as well as the a: ‘itude g 
organized business. 


A Strengthened Empire 
Turns to the Future 


The British Empire appears to havg 
emerged from its astonishing crisig 
not only unhurt but actually screng 
ened. It has demonstrated its unig 
in the most emphatic way possibl— 
by action, not words, It has clarifieg 
and triumphantly reaffirmed its pria 
ciples of government. And the shod 
its peoples have suffered in receng 
weeks has put them on guard, sober 
ing them, preparing them morally fo 
defense against external danger, 

First of all, the supremacy of pars 
liamentary government has vigorously 
m= te the gravest challenge in ; 
century and a half. The dispute over 
a royal marriage was merely a part 
a larger conflict, which ended with 
Parliament on top. 

In this emergency the empire im 
pressed the whole world with ig 
power of rapid and decisive 
There was effective coordination of 
the governments in Britain and in the 
dominions. The empire proved thaj 
its institutions are flexible enough u 
cope with the unforeseen. 

What is equally impressive is th 
practical manner in which the Britis 
peoples faced a danger to their unity, 
Devoted «s they are to the Crow 
they will not, on sentimental consid 
erations, permit any action that would 
offend millions of the Crown’s sub 
jects and thereby weaken the imperial 
links and jeopardize the structure on 
which their livelihood and even thei 
lives depend. 

In George VI they have a king 
suited to their necessities. His fathe 
took the throne four years before the 
first World War. The son knows 
that he may have a shorter period t 
prepare himself for the strain of king 
ship during war. 


action 
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